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THE DUTIES AND LIABILITIES OF DIRECTORS. 


Tue duties and liabilities of Directors of Companies, seem to 
be very imperfectly understood by a considerable number of 
persons, of the classes of society from which directors are usually 
selected. It seems to be not uncommonly supposed, that 
directors do their duty and incur no liability, if they attend 
board meetings, receive their attendance fees, and content them- 
selves with accepting the ipse dizit of a secretary or manager, 
as to the propriety of transactions and the general transaction 
of business, without themselves taking pains to look into it. 
This was the view taken in the case of the Bank of Deposit, as 
it appears from the examination of several of the directors, 
otherwise of unimpeached character, and it drew down the severe 
and deserved reprobation of the Master of the Rolls. The view 
taken by these gentlemen was by no means uncommon, but it 
is a very erroneous view. 

Directors are virtute oficii something more than irresponsible 
dummies. They are not, it is true, strictly trustees in every sense 
of the word; they are not for all purposes like persons in whom 
property is vested upon specific trusts; but they fill what the 
law calls a fiduciary character. They are, at all times, in the 
nature of trustees, partaking of their liabilities and participating 
in their immunities ; and they are, as to the application of funds 
belonging to the company which come into their hands, or which 
are dealt with by their orders, in generai strictly trustees. 

It was principally in consequence of this character of trustees, 
that in two important and well known Chancery cases, “ The 
German Mining Company” and “The Norwich Yarn Company,” 
directors were allowed, in settling their accounts with the 
shareholders, sums of money which they had honestly borrowed 
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and used for the company, though they had no power by their 
deed to borrow it, and though it was lost in what turned out to 
be useless labour. The judges who tried these cases, thought 
the directors were acting as trustees, and were entitled to the 
privilege of trustees, of not being liable for a loss occurring 
through an honest exercise of their functions, intended for the 
benefit of the company. But, on the other hand, if directors, 
by neglect of their duty, permit transactions to take place which 
are fraudulent or illegal, they will be liable, as trustees, to make 
good the losses they have occasioned or permitted. 

A great many persons acting as directors, think it no part of 
their duty to look at the company’s deed. If they did, they 
would find that most company deeds, indeed, we might we think 
correctly say all company deeds, place the control and manage- 
ment of the business of the company (subject only to the control 
of periodical meetings of proprietors) in the hands of the 
directors, with certain fixed and limited powers, and certain 
imperative duties. Beyond those express powers they have 
none, and they ure bound to fulfil the imperative duties. 

When a company deed, for instance, says that directors shall 
meet at such and such times, and shall transact such and such 
business, it is quite a mistake, though a very common one, to 
suppose that it is optional with a director to attend meetings, 
or to attend to the business there done. He is bownd to attend, 
and to do his best in the transaction of the business: he may 
do his best and be misled, and perhaps escape liability ; but he 
must not be guilty of crassa negligentia—that is, he may not, as 
trustee, shut his own eyes and see through the eyes of another. 
A director makes himself a trustee for the company and its 
business by accepting the office; and if it can be shown that, by 
his neglect, some act has been done which is contrary tq the 
provisions of the deed, under and in conformity with which 
alone, as we have said, the directors hold their powers, then, if 
loss occurs thereby, he will be liable in fortune to the share- 
holders. 

It is quite immaterial upon this question, whether a company 
is limited or unlimited. The effect of being a limited company 
is merely that, by force of the Act of Parliament, no shareholder 
can be liable to outsiders for more than his capital share. But 
that has nothing to do with the liability of a director as a trustee 
for the shareholders, for losses which he may have occasioned to 
them, by his neglect of the trusts undertaken by him. That 
liability is not affected by the Acts of Parliament limiting the 
liabilities of shareholders. Then it must be observed, that from 
the circumstance that the sole management is vested in and 
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confided to the directors, it follows, upon the principles of the 
law of principal and agent, that all acts done by the servants of 
the company are the acts of the directors, so as to make them 
responsible for them. 

The manager of a company is simply the agent of the directors. 
If the manager prepares an account, and the directors pass it, it 
is their account, not his. Ifthe manager makes an investment 
under their order (or even without their specific order, if they 
have permitted him either by tacit acquiescence, or by culpable 
neglect, to make it on his own authority), the investment is the 
investment of the directors, not that of the manager. It is at 
least doubtful whether shareholderscould sue the mere managers, 
in a Court of Equity, for the loss arising from an improper in- 
vestment, if it was in any manner made by the order or with the 
assent of the directors. But it is perfectly certain that they 
could sue the directors as quasi trustees. 

On the other hand, the directors are the agents of the com- 
pany, and most acts done by the directors are treated in point 
of law as the acts of the company. It was upon this principle, 
that in the Royal British Bank case, the Court of Chancery 
determined that a body of new shareholders, who had taken a 
newly created stock upon the faith of representations publicly 
made by the directors as to the assets and business of the com- 
pany, were not shareholders. It turned out, as every one 
knows, that those representations were grossly fraudulent, and 
the Court held that they were the representations of the direc- 
tors’ principals, the company; although in point of fact, there 
was no reason to conclude that any considerable portion of the 
shareholders knew anything about what their directors had been 
doing. 

But to return to the duties aud liabilities of directors, their 
clear duty is to see the provisions of the deed carried into effect, 
and that its powers are not exceeded. 

If, for instance, a deed authorises given investments of the 
capital, and the directors order or permit an investment upon 
any securities not named (other than Parliamentary securities), 
they will be exactly in the position of any trustee who should 
make an unauthorised investment; they will be liable to the share- 
holders for any loss incurred. It would Se no excuse, as regards 
pecuniary liability at least, for directors to say that they had 
left it to their manager, or their solicitor, and that he told them 
it was proper; it would not even be an excuse that they had 
been advised by counsel, for ii has been ruled over and over 
again in the Courts of Equity, and is a settled doctrine, that if 
a trustee does that which is in point of law a breach of trust, 
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not even the opinion of eminent counsel will operate as an in- 
demnity in pocket, though of course it will so operate as to 
character. These observations apply to acts directly done or 
ordered to be done by the directors. But at the risk of itera- 
tion, we cannot too often repeat, that liability does not merely 
follow as a consequence of direct acts. It follows defaults, or gross 
neglect in using the means at the disposal of directors, to prevent 
unlawful or fraudulent acts by those who are the servants of the 
company. Thus, to put an extreme case, if in a banking company, 
which either by express provision, or by custom, confined its 
discounts to commercial bills, the directors were never to lock 
into the discount business, but to leave the manager to discount 
at his pleasure, and he were to discount accommodation paper, or 
notoriously bad commercial paper; then if loss ensued, there 
cannot be the least doubt, that the directors might be made 
liable, not for actual and personal breach of trust, but for what 
lawyers call wilful default and neglect, by which is meant, not 
protecting the trust property to the extent to which they have 
the duty and means of protecting it. 

From the above observations, which are drawn from the 
general and settled principles of the law, without going. into 
details and refinements, useless to persons not lawyers, gentle- 
men who undertake the duty of directors, will see that they 
are undertaking no mere amateur duty; but that they are clothing 
themselves with powers which involve serious responsibilities, 
not merely moral, but legal and pecuniary. 

The very questionable practice, so common in the formation 
of companies, of persons permitting themselves to be put on 
boards of direction, fur the sake of the ec/d¢ of their names, 
they being and knowing that they are, wholly ignorant of the 
business they undertake to direct, is a practice to be discussed 
as rather within the domain of morals than of law. For it has 
never yet been decided, and probably never will be decided, that 
a director will be liable personally, merely from the fact of his 
having held himself out as director, with knowledge that he 
was quite incompetent for the duty. In point of commercial 
morality, however, such a practice is deserving of grave repre- 
hension. It is exactly analogous to the case of a person, who 
not being an engineer or a mariner, should hold himself out as 
such, accept employment and pay as such, and risk the capital of 
his employer by his assumption of duties, of which he 
is wholly ignorant. Public opinion is tolerably clear in 
such a case, and would call it fraud. But in the case 
of boards of direction, the public does not see so clearly. 
Apparently the effect of numbers, and the sort of mystery 





American and Canadian Banking. 53 


that attaches to the nature of a company, prevent people 
from seeing, that for a man who knows nothing whatever 
of banking or commercial business, to assume the duty of a 
trustee to carry on banking business for others, is in priaciple 
as much a misrepresentation, and therefore a fraud, as it would be 
for one who had never been out of a counting-house, to under- 
take the charge of a ship. Especially is it an improper thing, 
when the ignorance of business is not merely an ignorance of 
details, but of first principles, so as to deprive the director of 
the means of judging even of patent defects in the constitution 
of a company, tending to its almost inevitable destruction. In 
the case, for instance, of the Bank of Deposit, if the directors, 
whoin their examination confessed total ignorance of commercial 
business, had possessed a knowledge even of its principles, they 
would have perceived at the outset, that a Bank of Deposit 
professing to give £5 per cent. interest, must necessarily and 
unavoidably invest upon dangerous securities, because they would 
have known that £5 per cent. and a profit, are not to be obtained 
upon proper bankers’ securities. It is undoubted also, 
that the class of people who form the rank and file of share- 
holders, in most companies, is composed of persons in the less 
educated classes of society, who are peculiarly susceptible of 
the attraction of great names; and who, when they see lords 
and men of high social position blazoned forth in a prospectus 
as directors, think it must be a good company. So that, for 
persons of that rank to let their names be used, unless they 
mean not only to be considerable shareholders, but active and 
real business directors, is, in fact, to let themselves be used 
as decoys, which is not a proud position. Probably when such 
persons are informed, as we have above endeavoured to inform 
them, that they run very considerable personal risks by 
stepping out of their sphere into the position of commercial 


directors, they will be a little more chary of allowing the use 
of their names. 


AMERICAN AND CANADIAN BANKING. 
THE NEW YORK BANKS. 


PrestpEnt Jackson’s refusal to renew the charter of the second 
United States Bank not only contributed to the crisis of 1837, 
but led to the passing of the New York general banking law of 
1838, which is still in force. By the general banking law the 
monopoly of banking created by the restraining Acts of 1804, 
1813, 1818, and 1830 was swept away, and it became lawful for 
any number of persons, without application to the government, 
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to establish offices “of discount, deposit and circulation ;” to 
designate the particular city, town or village where the opera- 
tions of the bank were to be carried on; to determine the 
amount of its capital and the number of shares into which it 
should be divided ; to fix the period of its corporate existence ; 
and to provide articles for an increase of capital and the number 
of its associates from time to time. And by the general bank- 
ing law securities in value equal to the full amount of circu- 
lating notes issued were to be actually transferred to the issue 
department before any notes were to be given out, or put in 
circulation, the securities being exclusively held in pledge for 
the redemption in specie of the circulating notes. 

As might have been anticipated, the “ constitutionality” of the 
general banking law was questioned as soon as the bill passed. 
‘The minority, like all other minorities in America, were not to 
be baulked if they could help it, and on turning to the New 
York constitution of 1821 it was found that the assent of two- 
thirds of the members elected to each branch of the legislature 
was required for every bill “ creating, continuing, altering or 
renewing any body politic or corporate.” To the general 
banking law that assent was not given, it having been passed by 
a mere majority vote, and this the Supreme Court and the Chan- 
cellor held to be fatal. On appeal, however, the Court of Errors 
decided that banks organized under the general banking law 
were not bodies politic or corporate within the spirit and 
meaning of the constitution, and that the law was constitu- 
tionally passed although it did not receive the assent of two- 
thirds of the members elected to each branch of the legislature. 
There, however, the question was not allowed to rest, for in the 
case of the Bank of Watertown v. The Assessors of Watertown, 
the Supreme Court reaffirmed its previous judgment, finding that 
the banks were corporations within the meaning of the revised 
statues, and little other monied or stock corporations were liable 
to taxation on their capital, A similar case was afterwards tried 
before the Court of Errors, that, namely, of the Supervisors of 
Niagara v. The People ; when it was held that associations under 
the general banking law were corporations within the meaning 
of the revised statutes. Further, it has been since “ directly 
and expressly adjudged in the highest court in the state,” that 
these associations are not only corporations within the meaning 
of the tax law, but are monied corporations, bound and affected 
by all the statutes of New York relating to monied corporations, 
except only so far as such statutes are inconsistent with the general 
banking law. 


These conflicting decisions manifestly leave the question of 
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*‘constitutionality ” where it was, the Court of Errors and the 
Supreme Court in the long run only agreeing in the propriety 
of taxing the capital of the banks for the service of the people. 
From 1838 to 1857 the general banking law has, on the whole, 
worked satisfactorily, and it will be remembered that a suspension 
of specie payments took place in the last-named year. Another 
suspension of specie payments has since occurred; and, as hitherto 
changes in American banking of an organic kind have invariably 
followed periods of extreme financial difficulty, the presumption 
is, that by and by some new or old experiment will be tried. At 
the moment a national bank on a specie basis, whatever that 
may mean, appears to be most in favour, and it is highly probable 
that the next change will take that form. Either a national 
bank will take the place of all others, or exist contemporaneously 
with the others and reduce them more or less to ciphers. 

As at the moment the unfortunate position of the New York 
banks is attracting the attention of the monied classes, it may 
be well to notice briefly the crisis which preceded the passing of 
the general banking law, as well as the crisis reached in 1857 
under the operation of that law. The crisis of 1837 was pre- 
ceded by an extraordinary inflation of trade and banking in 
1835-36. The imports were on an unprecedentedly large scale, 
while the exports were far from being increased in a correspond- 
ing ratio. A drain of specie accordingly set in, to obviate which 
banks were chartered and organised that the prosperity of the 
country might not suffer from the absence of a circulating 
medium. ‘Then occurred the great New York fire, which de- 
stroyed seventeen “blocks” of costly shops in four and twenty 
hours. Then there were the short crops, which in 1835 and 
1836 rendered the importation of grain into New York necessary. 
Then came the specie circular of July, requiring payments for 
the public lands to be made in specie; and the beginning of the 
pressure. Such were the circumstances which preceded the crisis 
of 1837, and the following brief record of events will be read 
with interest :— 


May 4. John Fleming, ‘president of the Merchants’ Bank, fell dead 
from excessive anxiety with regard to the affairs of the bank. A run 
set in on all the banks. 

May 5. Merchants failed by whole blocks. “ It is in vain to disguise 
the fact,” remarked the NewYork American, “that the whole frame of 
society is out of joint.” 

May 6. The failures worse and worse. United States Bank Stock, 
for the first time in twenty years, fell below par. It was quoted to- 
day at 98. Not a stock in the market brought par. 

May 7. The Dry Dock Bank, after a hard run, stopped payment. 
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May 8. Steady drain on the banks. Failures too numerous to 
chronicle. No bank stock at par; but a few shares of the Utica 
Railway sold at 102. 

May 9. Furious run on all the banks ; depositors and bill holders 
mingling in one indiscriminate mass, all desperate to get their money. 

May 10. The suspension announced. The City drew a long breath 
and felt relieved. 

May 11. Chaos, bewilderment, despondency and lamentation. Three 
hundred firms in the city had failed. 

The panic and revulsion of 1857 was preceded by the same 
overtrading which preceded the difficulties in 1837. On the. 
23rd August, however, the country was, to all appearance, in a 
state of high and general prosperity. The fall business had 
been lively ; pleasure seekers were coming home in crowds; the 
harvest had been good, and the great staples of the South com- 
manded high and remunerative prices. At the New York Stock 
Exchange the following were the prices of the day :—New 
York Central, 774; Erie, 28; Michigan Central, 76}; Lllinois 
Central 106; American Exchange, 110. 

August 24. Failure of the Ohio Life and Trust Company announced, 
which astounded the street. 

August 25. John Thompson failed. Increased alarm and distrust. 
New York Central, 72 ; Illinois Central, 104. 

August 26. Failure of seven country banks; increasing scarcity of 
money. New York Central, 72 ; Illinois Central, 994. 

Sept. 26. Suspension of Philadelphia banks. New York Central, 
66 ; Illinois Central, 87. 

Oct. 2. Absolute panic. Michigan Central fell 10 per cent. under 
the announcement that the October dividends would be retained. 
New York Central, 54; Illinois Central, 75. 

Oct. 10. Erie and Michigan Central and Illinois Central failed to 
meet their engagements. New York Central, 53 ; Illinois Central, 60. 

Oct. 13. The end. In the evening, at a meeting of the bank 
officers, it was found that the total amount of gold in the remaining 
banks was little more than five and three-quarter millions, and it was 
agreed to suspend. 

With the suspension of specie payments in 1857, specie 
speedily accumulated in the New York and Boston and Phila- 
delphia banks, and resumption was soon brought about. But 
the fact of the necessity of suspension was held by a numerous 
and influential class to prove the weakness of the general 
banking law. It was not what the commerce of the country 
and the security of the public now-a-days required, and a second 
suspension of specie payments under the general banking law 
will, no doubt, increase the number of the non-contents.* With 





* Since this was written and placed in type a fresh suspension of specie pay- 
ments has taken place, and is referred to elsewhere. 
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renewed vigour they may now be expected to seek the establish- 
ment ofa third bank of the United States, which will provide 
them with a secure currency and an ample guarantee for the safety 
of deposits. But until the war against the South has been given 
up they can scarcely obtain a hearing, and after a deluge of 
inconvertible paper currency it is impossible to say what the 
condition of the Northern States will be. 


(To be continued.) 








PRACTICAL HINTS TO THE DIRECTORS AND SHAREHOLDERS 
OF JOINT-STOCK BANKS, ON THE NECESSITY OF AN EFFI- 
CIENT AND REGULAR SYSTEM OF AUDIT. 


ALrTHouGH, in the deeds of co-partnership of most joint-stock banks, 
it is provided that auditors shall be appointed to examine and report 
on the state of the affairs of the company periodically, it is well 
known that only in a few cases does any efficient audit really take 
place. The proper audit of the accounts of joint-stock banks is, 
however, a matter of the highest importance, and had those banks 
that have failed during the last twenty or thirty years, been subjected 
to such, instead of being allowed to go on without check, until they 
had accomplished the ruin of thousands, they would have been purged 
before it was too late of the disgraceful influences which enabled 
them to do so much wrong, and they might nearly all have become 
creditable and useful institutions—for though, on their first introduc- 
tion, many of them spread too fast into districts already amply pro- 
vided with banking accommodation, by affluent and experienced 
private bankers, yet increasing trade was gradually making room 
for all. 

A few of the banks are subject to an audit that would have 
nipped in the bud such frauds as those of the notorious bank clerks, 
Pullinger and Durden, as well as those of the culprits of a higher 
grade, who were connected with the London and Eastern, the Royal 
British, and the Newcastle and Glasgow Banks. But such audits 
are the exception and not the rule; the audit that does take place 
being still regarded, by the parties who ought to dread searching 
enquiry, without apprehension. And so it will continue to be so long 
as audits resemble that which took place, for instance, in the Royal 
British Bank, the auditors of which, when under examination before 
Mr. Commissioner Holroyd, gave as their plea for certifying bad 
debts, to be good assets, that in every case “he (the Deputy 
Manager) represented the assets as good, the only doubt he expressed 
being about two small debts of £32 and £18, and these, he hoped, 
the bank would recover.” 

In order to show what is meant by a proper audit, the balance- 
sheet, slightly altered, of a bank whose audit is a reality and not 
an empty form, is here given :— 
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Balance Sheet of the A. B. Bank for half-year ending 
LIABILITIES, 


Paid-up capital... ove eos sim «» £100,000 
Guarantee fund ... wii woe eee eee 35,000 
Due by the bank on current accounts ... ° 230,000 
Due by the bank on deposit — ove eve 170,000 
Rebate interest on bills not due ., ove one 3,000 
Notes in circulation ove a 25,000 
Net profit for the half-year, after deduction of 

all bad or doubtful debts a ens oe 8,500 


£571,500 0 0 


ASSETS. 

Amount invested in Consols__... ooo £25,000 0 
Cash on hand with London bankers, &c. 100,000 0 
Overdrawn accounts with and without security... 50,000 0 
Bills discounted, current ... “ - 388,500 0 
Past due bills... poe ie 2,000 0 
Bank premises... eve . 6,000 0 
0 


£571,500 
A 
The above heads the auditors ought, for an efficient audit, to 
take in detail, as follows :— 


PAID-UP CAPITAL. 

The auditors will check this over with the stock ledger against the 
share list to be furnished them. They will ascertain from the deed 
of settlement (printed copies of which auditors as well as shareholders 
should be provided with) if the bank has the power of purchasing its 
own shares, and, if so, if the directors have availed themselves of that 
power, and to what extent ; and wherever this has been done, either 
by the directors themselves, or by any other person with the funds of 
the bank, this heading will have to be altered in some such manner as 
the following :— 


Paid-up capital, 10,000 shares of £20 each, £10 paid £100,000 0 0 
Of which 1,000 shares are held by the bank me 10,000 0 0 


Leaving as paid-up capital ove ose --- £90,000 0 0 


GUARANTEE FUND. 

This account will be found in the general ledger, and it should be 
given in detail there. It consists of undivided profit, the balance of 
profit after deduction of dividend and bad debts being carried to this 
account every half-year. It is a reserved fund accumulated to meet 
any losses that could not be foreseen after everything that was either 
bad or doubtful had been written off. 
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DUE BY THE BANK ON CURRENT ACCOUNTS. 

This account will be checked against the current account ledgers, 
and the auditors should also compare some of the pass books of the 
customers with the ledger. 


DUE BY THE BANK ON DEPOSIT RECEIPTS. 
This list will be compared with the deposit receipt ledger. 


REBATE INTEREST ON BILLS NOT DUE. 

This account is a calculation of the interest on bills falling due 
after the date of the balance, charged when discounted with interest 
for the full time they had to run. 


NOTES IN CIRCULATION. 

This account in the general ledger being credited with the amount 
of notes prepared for issue and debited with the amount on hand, the 
balance is the amount in the hands of the public, and standing at the 
credit of this account. The notes in hand are counted by the auditors. 
The detailed note register should also be examined and tested. 


NET PROFITS FOR HALF-YEAR (AFTER DEDUCTION OF ALL BAD AND 
DOUBTFUL DEBTS). 

The auditors will examine this the profit and loss account in the 
general ledger. It is one of the accounts that also should be given in 
detail there. They will satisfy themselves that charges of manage- 
ment, interest, and bad and doubtful debts have been properly written 
off, and that this is a correct balance after all deductions. 

Some bankers, it is believed, in place of thus writing off their bad 
debts as they accrue, “ provide” for them by creating a bad debt fund, 
still leaving the bad debts to form part of the good assets. A banker 
who has nothing to conceal would hardly think of opening such an 
account, but if he did, he would take care at the same time to write 
off against it every bad debt in his books, and in that case any re- 
maining balance of such account would, like the guarantee fund, stand 
as a reserve for any unforeseen loss. 


AMOUNT INVESTED IN CONSOLS. 
These securities should be examined, and the amounts compared 
with the last dividend list furnished by the London agents. 


CASH ON HAND AND WITH LONDON BANKERS, ec. 
The cash on hand will be counted, and the amounts lying with 
London bankers and brokers proved to be where stated by proper 
vouchers. 


OVERDRAWN ACCOUNTS WITH AND WITHOUT SECURITY. 

The auditors, after comparing the totals with the general ledger, will 
call over the balances against the current account ledgers, and they will 
see that the limit allowed is in each case observed, and that the account 
continues to be healthy and sufficient in its returns to warrant the 
amount of overdraft. The auditors will examine such securities as 
may be held against advances, and the bank’s solicitor will be able to 
say if they are sufficient. They will also notice if, during the half- 
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year under review, any of the accounts have become inoperative or 
dormant, and if so, the manager should be called upon to explain the 
cause, and to satisfy the auditors that such balances are amply secured, 
or otherwise safe and in process of liquidation. The auditors will 
particularly observe that the accounts of the manager and such of the 
directors as may, like him, be not in business, are in order, and where 
advances are made to directors in business, that the amounts are not 
inconsistent with their means, or the nature and extent of their business; 
also that none of the officials have advances made to them wherewith 
to purchase the Bank shares, and that the clerks are not allowed to 
have overdrawn accounts. It may be remarked that an overdraft to 
the extent of £5,000 is regarded by prudent country bankers as a 
large amount, and it rarely happens, that even their largest and best 
customers, turning over £100,000 to £200,000 a year or more, require 
so much. 


BILLS DISCOUNTED. 

The auditors will see that prudent limits are observed in respect to 
discount accounts as well as overdrawn accounts. They will also be 
particular to notice the quality of these bills, and that the amount 
under discount for any single party or firm at one time does not exceed 
a fair amount agreed upon. A country banker in any of the more 
important commercial towns in England, whose current accounts 
number 600 or 700, will probably have discounts current at all times 
with 150 of these in amounts from £100 to £5,000 in many instances, 
up to £10,000 in some instances, and up to as high as £20,000, 
perhaps, in a few cases where the returns are very large and the account 
valuable and profitable irrespective of the discounts. It will be 
evident, therefore, that a bank whose resources would enable it to 
employ £300,000 in legitimate discounts to, say, 150 of its customers 
could not prudently undertake many accounts that would require to 
have so much running at one time as £10,000 without placing the 
bank in the position of being frequently compelled to withhold from 
numbers of good customers that fair and legitimate amount of accom- 
modation in the way of discount to which they by the character of 
their business were justly entitled. 

PAST DUE BILLS. 

All bills not paid at maturity go to the debit of this account, and 
there they should remain until paid or written off. There should be 
no bills in this account of old standing. Anything doubtful, not 
certain of being speedily recovered, should be written off against profit 
and loss at once. Where dividends are distant, and uncertain in 
amount, the safe and proper course is to write the debt off in full, and 
afterwards to credit profit and loss for any dividends that may be 
received. This is the practice of all sound bankers, and two of the 
most experienced joint-stock managers in England had the opportunity 
before a select Committee of the House of Commons of declaring it 
to be their invariable practice. Some banks, nevertheless, in order to 
conceal the amount of their past due bills, may, like the Scotch Western 
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Bank, open accounts for them in the current account ledgers, and thus 
for a time succeed in passing off bad debts as good assets. Where an 
efficient audit of the accounts takes place this will not be attempted. 


BANK PREMISES. 

Auditors will satisfy themselves that this asset is not over valued. 
The value is too apt to be fixed at what the bank has paid for premises 
not what they would probably bring in the market. 

The above relates to a bank without branches. In the case of a 
bank with a branch or two, the manager at the head office should be 
nearly as familiar with every branch account, at least with all that 
require attention, as he is with those at home. He will himself in- 
spect these branches from time to time. From the manager, there- 
fore, and the reports of the local managers, together with the various 
returns exhibited relating to every branch of the business, all being 
certified to be correct by the head manager as well as by the local 
managers, the auditors will be enabled, providing they find things in 
satisfactory order at head quarters, to audit the accounts of such 
branches without actually visiting them. In London, where the 
branches of the joint-stock banks are at hand, the branches them- 
selves should be visited by the auditors. If the Commercial Bank’s 
branch at Covent Garden had been so visited, Durden, perhaps, might 
never have become adefaulter. When banks have numerous branches, 
an inspector is employed, who visits and examines the books and 
securities, and the character of the business generally, and he reports 
fully thereon for the information and guidance of the head manager 
and directors. This officer is, or should be, a person of judgment and 
experience, capable of drawing accurate conclusions as to the present 
and future of all the various accounts upon which he reports. In the 
audit of a bank with numerous branches, therefore, the auditors will 
require the assistance of this officer as well as of the manager. If 
good management prevails at head-quarters, the management and 
oversight of the branches is sure to be in competent hands also ; but 
if the management at the head bank be defective, affairs are not likely 
to be in good order at the branches; and in that case auditors should 
go to the branches to audit, to ensure correctness. 

It has become evident that banks may go on from year to year 
making up balance-sheets showing favourable results when even more 
than the capital and reserve has been lost. The Glasgow Western 
Bank did so after it had lost three millions of its eight millions of 
deposits, and the Newcastle Bank did the like after it had lost two 
out of the three millions of the money of its depositors. Balance- 
sheets are utterly worthless, therefore, in whatever form they may be 
drawn up, unless verified after a competent audit. This seems to 
have been the opinion long ago expressed of Mr. Samuel Gurney, of 
Messrs. Overend, Gurneys, and Co., who stated in his evidence before 
a Select Committee of the House of Commons on Joint-Stock Banks, 
“that no mere statement of account that could be framed would 
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convey from the directors to the proprietors that information which 
they justly have a right to demand.” 

The audit now suggested is one that would afford, not only to the 
shareholders of joint-stock banks but to the public, full assurance that 
the reports and statements put forth from time to time by directors 
were really trustworthy. 

Upwards of twenty-five joint-stock banks, many of them with 
numerous branches, have failed since their introduction into this 
country some thirty years ago, inflicting upon the community an 
amount of suffering which cannot be calculated. In a few of the 
earlier cases the capital only was lost, but afterwards in almost no 
instance did the bank stop until a large proportion of the deposits was 
also hopelessly gone. Fortunately for innocent depositors and note 
holders, though many of them suffered great inconvenience by those 
stoppages, the shareholders were the only sufferers in the end, except 
in two or three cases, in which the shareholders were exhausted under 
the bankruptcy or winding-up acts without the creditors being paid 
in full. At first, before the astounding evidences of reckless and 
dishonest management became apparent, many men of large means 
and good position freely joined the joint-stock banks, but for many 
years back the names of such parties have been gradually disappearing 
from the share lists, and, as might be naturally expected, few new 
names of first-class people have been added. The consequence is, that 
in general the share lists have become so deteriorated that the greatest 
difficulty is experienced, particularly in the country establishments, in 
selecting properly qualified directors. Whether the new law of 
limited liability, as applicable to banks, will remedy this state of 
matters, is yet to be seen. 

The writer firmly believes that if a regular system of efficient audit 
became general, those evil courses which have during the last few 
years thrown such disgrace upon the joint-stock banks could never be 
repeated. 

The auditors would of course come under a solemn pledge of secresy, 
similar to that now taken by the directors and officers of the bank as 
to the business and accounts of the customers, to prevent any undue 
disclosures of the private affairs of individuals. As to the mode by 
which the appointment of good auditors is to be obtained, there is 
some difficulty. If the selection be left to the shareholders at their 
general meetings, where the directors with their friends and followers 
muster in full force, and if also the auditors must be shareholders, 
then it would too frequently be found that the parties named would 
really be the mere nominees of the directors and manager, and thus 
the object in view would be entirely defeated ; for the audit, to answer 
any good purpose, must be conducted by competent men altogether 
independent of the managing body. It is therefore suggested that a 
competent staff of public auditors, resident in London and the 
provinces, composed of professional accountants, or others fully qualified 
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by suitable business experience, be nominated by the Board of Trade ; 
that a list of their names and descriptions be furnished officially by 
that board half-yearly, say in June and December, to every joint-stock 
bank in the kingdom ; and that the shareholders of each bank at its 
annual meeting from year to year elect from the last furnished list 
two or three of the body to act as their auditors for the ensuing year, 
it being understood that the same parties shall not act for two years 
in succession. The auditors to be paid by the banks employing them, 
according to a scale of fees to be framed by competent authority. 

It may be added, that great moral gain would be attained by the 
establishment of a thorough system of audit. The certain knowledge 
that the bank must pass through such an ordeal would doubtless have 
the effect of keeping those entrusted with the management up to a 
proper sense of their duties and responsibilities ; and then, too, no doubt 
subordinate officers, so often tempted to go astray from lack of good 
example on the part of their superiors, would learn clearly to perceive 
that to be preserved from ruin and disgrace they must keep on the 
strict path of honest duty. 

To take the last sad example which has presented itself, that of the 
“Bank of Deposit :” is it likely, had any decent system of audit been 
applicable to that concern, that such a swindle as that now brought to 
light could or would have been perpetrated by the “ Managing 
Director” and those dummy coadjutors who did duty as his decoy- 
ducks,—with certainly immense success, to judge from the number 
of the victims that were ensnared ? 





AUREUS versus LANCASTRIA. 


LancastriA denies that the price of gold in the coin is fixed, and 
charges Aureus with not having given a single proof of the correct- 
ness of that doctrine. Aureus thought, and still thinks, he had given 
abundant evidence of that proposition. Indeed, the simple distinction 
between the Mint price and the market price appears to Aureus de- 
cisive of the question ; and, as it may be presumed that Lancastria 
reads T'he Times, the organ of the bullionists, he must have seen the 
proof of the Aurean creed every Wednesday in the City article of 
that journal, which caréfully points out the variations of price be- 
tween coined and uncoined bullion in all the chief markets of Europe 
and America. But Lancastria shall have further evidence. If he 
will consult the Monetary Act or Statute of 1816, he will read the 
following penal clauses. We will first direct his attention to Clause 
XIIL. :-— 

“ And be it further enacted, that from and after the passing of this 
Act no person shall by any means, device, shift, or contrivance what- 
ever, receive or pay for any gold coin lawiully current within the 
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United Kingdom of Great Britain and Ireland any more or less in 
value, benefit, profit or advantage, than the true lawful value which 
such gold doth or shall by its denomination import.” The statute then 
proceeds to inflict a penalty of six months’ imprisonment for a first 
offence, and of two years for every second offence. The stringency of 
the law is shown by the additional clauses. Clause XIV. orders that 
when a person is brought to trial for a second offence, the clerk of the 
peace shall certify the former conviction. Clause XV. takes away 
from the party accused the right to traverse. Clause X VI. releases 
the prosecutor from the obligation of proving the money lawful. 

We have put in italics the words “ gold coin,” “ lawful value,” and 
“ denomination,” and if Lancastria will allow his mind to dwell long 
enough on their meaning, he cannot fail to see that the price is fixed 
when the metal passes from the state of bullion into the state of coin. 
Let him simply ask himself what is a monied denomination? Can it 
be anything else than twenty shillings? And is not twenty shillings 
the invariable price of 5 dwits. 3 grains of coined gold? That this 
was the intention of the Legislature is plain by the penalty of the 
statute, which can now be enforced against any creditor who demands 
more than twenty shillings in the discharge of a debt of one pound 
when the debtor tenders a sovereign in discharge ; and equally so 
against a debtor who seeks to discharge a debt of twenty shillings by 
tendering a sovereign and demanding sixpence as change. Therefore 
the price of the gold is fixed in the coin. 

That this is the correct reading of the statute is plain from the 
Report of the Lords and that of the Commons on which the statute 
was founded. That of the Lords runs thus :—“ Unless the market 
price of gold was so fixed, and shall continue to be afterwards so near 
the Mint price as not to afford any profit upon the exportation of that 
metal, it has been abundantly proved by past experience that no law 
can prevent such exportation and the consequent demand upon the 
bank.” The Report of the House of Commons is to the same effect : 
“ No accumulation of treasure, to whatever extent it may be carried, 
can render the bank competent to satisfy the demands which will in- 
evitably be made for gold if the banks are under an obligation to issue 
it at the rate of £3 17s. 10$d. per ounce, andif the parties having a 
right to demand it can continue to derive a profit of five or six per 
cent. on its exportation.” Will these proofs, derived from the highest 
authority, convince Lancastria of the “ error into which his confiding 
nature” has beguiled his better judgment ? 

Aureus is told to “ bear in mind the difference between the words 
weight and price.” He thinks he has always kept them in view, but 
that they have been confounded by his friendly censor. Let us see 
how this matter stands, for a full explanation will dispel the clouds 
which darken the intellect of Lancastria. Take, say the bullionists, 
a definite quantity of wheat, and call it a quarter ; divide it into eight 
equal parts and call each part a bushel; here they contend there is 
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nothing but weight and division. Granted. They proceed thus. 
Take a definite quantity of gold and call it an ounce ; divide it into 
four equal parts and call each part one sovereign; here also the bullion- 
ists declare that there is nothing but weight and division, as in the 
case of the wheat; and they fancy they have established a parallel 
between the two cases. This is their error, for there is no parallel ; 
and their mistake arises from confounding weight and price. Aureus 
will therefore attempt to convince Lancastria that he is quite sensible 
of the difference which Lancastria charges him with not perceiving ; 
and that the confusion rests entirely in the mind of Lancastria him- 
self. On the wheat »o monied denomination is placed. Its price 
depends on supply and demand, and fluctuates notoriously from market- 
day to market-day ; but the weight and price of the ounce of gold in 
coin, and of the quarter ounce of gold in coin, are both immutable 
and fixed, the former at 77s. and seven-eighths of a shilling, and the 
latter at 20s. Therefore there is no parallel between wheat and coin. 
A miller goes to Mark Lane to ascertain the price of the quarter of 
wheat ; but a goldsmith melts down a sovereign when he wants the 
metal for any manufacturing purpose ; and the reason is, because he 
knows that its price is fixed at the rate of 20s. for every 5dwts. 3 grains, 
This it is that distinguishes coin from bullion. A true parallel exists 
between the quarter of wheat and the ounce of raw bullion, for 
between them there is nothing but weight to be compared ; but 
between wheat and coined bullion there is no parallel, for though 
both have weight, the price of the one fluctuates while that of the 
other is fixed, and the reason is that no monied denomination is put 
on wheat, but a monied denomination is put on coin. If this reason- 
ing is not accepted as sound by Lancastria, will he have the goodness 
to state what we are to understand by the meaning of the words 
“monied denomination,” or how he will interpret the language of the 
Act of 1816, which speaks of “the true lawful value which such gold 
doth or shall by its denomination import ?” 


TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade tables for November were issued on the 27th 
December, and show a falling off of £882,987 in the declared value of our 
exportations, compared with the corresponding month of last year. This 
is equal to about 8 per cent., and is almost entirely accounted for by a 
reduction of £738,130 in the shipments of cotton manufactures and cotton 
yarns. The only other head under which there is any serious diminution 
is that of iron. In woollen manufactures an increase is shown, attributable 
to a rather active demand for Australia and France, and partly to purchases 
of army clothing effected during the month by the American government, 
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and which drew down a degree of unpopularity that rendered it necessary 
for them to promise they would, if possible, for the future, at all sacrifices, 
buy such articles in their own inferior and dearer markets, The subjoined 
list shows the exact increase and decrease under each head :— 


DECLARED VALUE OF ExPoRTATIONS. 





Month ending November 30. 1860. 1861. Increase. | Decrease. 





Apparel and slops ... ... ... | £225,987 | £206,923 £19,064 
Beer and ale... 00 cee eee 91,502 84,799 6,703 
Books eco “e608 tee 41,125 $1,789 9,336 
Butter an hs a te oe 51,313 33,189 18,124 
CamGles nce nce cet tse ee 19,501 18,015 1,486 
Cheese... in ae ee 11,805 11,210 635 
Coal and culm... a a 272,849 238,974 33,875 
Cordage ... see see see oe 11,430 9,003 2,427 
Cottons ... se. o * 3,479,778 | 2,878,999 600,779 
Cotton-yarn ... 812,188 674,837 137,351 
HartRemware 2.0 ssc cee ce 109,099 71,463 37,636 
ee “ 45,601 54,938 ve — 
ic ak aoe eee ee 18,304 21,360 _ 
Glass... ... we me 46,064 38,129 —_ 8,535 
Haberdashery ... ae 257,488 259,978 —_ 
HHardwares oso se cee ce 311,918 306,359 5,559 
Not distin- 
guished. 18,009 . iio 
DO 6 ue Oe we 169,404 190,890 
Oe a ee ee 403,020 275,467 
Linen-yam ... ... on 149,000 162,508 
Machinery... jai 372,541 341,585 
Metals—Iron and steel .. a 898,525 732,534 
Copper and brass... ...  ... 192,385 144,007 
ee aie, ake, ice, Gee el 64,515 48,958 
Tin a in a sie il 120,008 106,140 
ene 100,908 93,583 
Painters’ colours... ... se 33,545 40,212 
Pickles and sauces. - 19,646 18,036 
Plate, ey and watches.. 46,994 38,989 
aa .: oo on 30,525 21,799 
Silks . ne we im wa 192,607 161,737 
Ee a a bh i 16,200 15,4:5 
Ni ey fale sai 76,476 52,743 
Spirits ... in ae 1.805 56,226 
Stationery ‘ “a 54,299 42,925 
Sugar, refined .. ae 9,847 28,807 —_ 
Telegraphic wire sand apparatus 38,083 12,519 15,264 
cs Gas, cee “eee a 122,009 108,773 — 13,236 
Woollens .. ae Satie Soe. 780,106 953,063 172,957 _ 
Woollen- yarn in ous 303,592 309,578 5,986 _ 
Unenumerated articles . dike, a 740,837 909,354 228,517 — 


10,757.749 | 9,874,762 


Jute manufactures... 


128,153 
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30,956 
165,991 
48,358 
15,527 
13,868 
7,325 
1,010 
8,005 
8,756 
30,870 
775 
22,733 
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The total exports during the first eleven months of the year have been 
£115,355,004, against £123,714,276 in the corresponding period of 1860, 
showing a decline of £8,359,272, or about 62 per cent, The changes have 
been as follows :— 





Trade of the United Kingdom. 


Increase. Decrease. 
January — . £1,021,796 
February i — ‘ £2,348,222 
March £557,360 _ 
April _— £447,227 
May ... ws. £256,882 _ 
June ... 1,126,439 — 
July ... — 2,428,438 
August — 1,197,764 
September —_ ‘ 2,426,248 
October nai 452,729 —_ 
November ... _— 882,987 


Compared with 1859 a diminution is shown of £4,258,181. 


With regard to imported commodities, the arrivals of wheat and of all 
other grain, except Indian corn and rice, have been only about one-half the 
quantity taken in November, 1860; but of Indian corn and rice the amounts 
have been large. Of most other articles of food and luxury the importa- 
tions and consumption have been on a full scale. 


Subjoined are the quantities of provisions, &c., imported and taken for 
home consumption :— 





Imported, Home Consumption. 





Month ending November 30. 
1860. 1861. 1860. 1861. 





Grain, wheat, qrs. ... ne 988,024 502,882 988,024 50?,882 
Grain of other descriptions, ” 569,209 | 263,940 | 569,209 | 26 4 
Indian corn, qrs. ... wee eee 138,825 | 313,250 138,825 | 31, 25 
Flour and meal, ewt. vi 515,159 269,006 515,159 26 068 
Provisions—Bacon, &e. &c. cw t. 19 383 13,235 — —_ 
Butter and cheese, cwt. ... ... 108,261 138,949 _ _ 
Animals, number... ..2 eee 34,688 45,615 -- _— 
Eggs, number ... 0 ose 6,849,000 | 9,619,200 —_ —_ 
Cocoa, cake wae ae ee 225,812 532.677 318,090 405,334 
Coffee, British, Ib. ... ... «.. | 7,699,990 | 7,915,267 | 3,029,165 | 2,996,947 
Sugar, ewt. ian tek eae) a 418,847 609,163 687,144 757,342 
Tea, lb. 00 eee m 2,254,225 | 9,396,463 | 6,394,634 | 6,544,779 
Rice, cwt. ...  «.. 164,538 262,550 _ —_ 
Spirits, gallons . vee cee eve eee | 800,207 | = 642,530 | 470,388 | 527,692 
Wines, gallons... ... ... « 895,258 873,641 499,291 846,490 
Tobacco, lb. a ee .. | 9,602,663 | 7,534,488 | 3,092,861 | 3,066,046 
Currants and raisins, cwt.. F 191,673 375,404 166,149 143,502 
Lemons and oranges, bushels.. = 5,259 46,821 _— ~~ 
Pepper, Ib.... .. -.. | 1,58:,006 | 1,867,530 | 382,041 | 414,191 
Other spices, lb. = 93,631 164,703 _ _ 
| eee ae 1,367 — ose 











Of silk manufactures the totals stand thus :— 





Imported. Exported. 





Month ending November 30. 
1860. 1861. 1860. 1861. 





Silk manufactures of Europe, lb. 43,624 143,024 567 1,837 
Ditto of India, pieces ... ... 14,959 6,596 9,872 16,945 
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The Bank of France. 


The following are the comparative imports and exports of raw material :— 





Imported. Exported. 





Month ending November 30. 


1860. 


1861. 1860. 1861. 





Flax, cwt. ... 
Hemp, cwt. ... 
Raw silk, lb. 
Cotton, cwt. 
Wool, lb... 


Woollen rags, lb. 


Tallow, cwt. 





96,541 
102,683 
257,087 
226,263 

8,547,804 
Not distin- 
guished. 

96,399 


174,394 
136,929 
705,246 
328,576 

8,361,867 


11,638,832 
141,148 


362,654 
136,925 
966,483 


204,743 
111,885 
10,045,387 


18,373 





140 











THE B 


BANK OF FRANCE. 


Tue Moniteur publishes the usual monthly return of the Bank of France, 
made up to Thursday, — 9th, which shows the following _— — 


LIABILITIES. 
Capitalofthe Bank... 
Ditto, New hate 
Profits added to capital 

arising from _ interest 
charged above 6 per cent. 
(Law of June 9,1857)... 
Reserve fund of the Bank 
and branches ... 
New reserve fund.. 
Bank property in addition 
to the reserve fund 
Notes in circulation ante 
and branches) .. . 762,148,725 0 
Bills to order pay: rable in 
Parisandinthe branches 5,597,709 50 
Receipts payable at sight 
in Paris and in the 
branches... « 
Credit of the Treasury ae 
Sundry accounts-current 
Do. in the branches 
Dividends not claimed ... 
Interest of scrip nguaaee 
or transferred ... 
Interest on bills not ma- 
tured, in Paris and in 
the branches ... 
Re-discounted _ bills, ice, 
transfer of part of in- 
terest received, at the 
date of discount during 
the preceding half-year 
and attributable to the 
time those discounted 
bills have to run during 
the current half-year... 
Surplus receipts, ie., over 
and above the amount 
provisionally set off for 
bad debts 
Sundries 


Cc 
91,230,000 0 
91,250,000 0 


2,316,503 57 


12,980,759 14 
9,128,000 0 


4,000,000 0 


5,071,590 0 
75,734,947 28 
148,348,878 30 
27,979,018 0 
7,356,060 75 


7,451,767 61 


2,547,064 1 


2,727,525 79 


16,334,870 37 


F. 1,272,220,410 32 


Certified by the Governor of the Bank of France, 





ASSETS. Cc. 
Cash in hand wis a 87,510. 386 57 
Cash in the branch banks 219,171,666 9 
Coin due, receivable this 
day 807,101 74 
Bills discounted, and not 
matured in Paris 324,458,134 34 
Ditto in the branch banks 350,844,904 0 
Advances upon ingots and 
coined gold and silver... 
Do. in the branch banks 
Do. on ‘mean secu- 
rities 
Do. by the branch banks 
Do. upon railway shares 
and bonds Pe 
Do. by the branch banks 
Do. upon bonds of -_ 
Crédit Foncier... 
Do. in the branch banks... 
Advances to Government 
in virtue of the conven- 
tion of June 30, 1848 ... 
Public securities belong- 
ing to the reserve fund 
ofthe Bankand branches 
Disposable stock of public 
securities oe 
Immovable stock ‘(law 6 of 
June 9, 1857) . 
Bank buildings and furni- 
ture 
Ditto in the branches 
Expenses of management 
for the Bank & branches 
Sundries ... eee eos 


15,199,561 
2,299,100 


17,511,900 
6,961,600 


30,251,500 
15,831,100 


263,300 
138,900 


oo oo oo of 


30,000,000 


12,920,750 
27,163,698 
-- 100,000,000 


4,000,000 
5,821,027 


82,951 5 
20,922,829 47 


F. 1,272,220,410 32 


De GeErRMINY. 
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These accounts show an increase in the bills discounted of £2,430,000, 
an increase in the notes in circulation of £1,853,300, and a decrease of 
£730,000 in the cash in hand. The Treasury balances exhibit a decrease 
of £1,380,000, and the current accounts present an increase of £1,320,000. 








THE HALF-YEARLY MEETINGS OF THE JOINT-STOCK BANKS. 


Noruine can be more gratifying than the results exhibited by 
the late reports of the several joint-stock banks. In every 
respect they bear out the statements predicted, and in no case is 
presented the slightest sympton of decadence. The universal 
prosperity which these establishments have attained is a remark- 
able feature in their history. The old institutions, such as the 
London and Westminster Bank, the London Joint-Stock Bank, 
and the Union Bank of London, might have been anticipated 
to show continued progress; but to find the City Bank and the 
Bank of London making such a satisfactory advance, only proves 
that their management, even in perilous periods, has been 
remarkably successful. It is true, that during the greater part 
of the past half-year the rate of money ruled high, and that 
large profits were made from the ordinary course of transactions ; 
but it must at the same time be remembered that the state of 
trading relations was anything but encouraging, and that the 
departments connected with the Levant, America, and the 
Havannah, were especially in a doubtful situation. Even after 
the date when the highest rate of discount was attained, and 
when, through the arrangements effected to assist the Bank of 
France, the terms were lower, it was necessary to exercise great 
caution in order to avoid the consequences of any small lapses 
in credit likely subsequently to take place. That the effects of 
the crisis in the Levant trade were successfully surmounted, that 
the pressure and depreciation in America entailed no large 
losses here, and that the actual failures in Havannah were en- 
countered without serious inconvenience, seems incontestibly 
established by the respective dividends declared. It would be 
invidious to select particular institutions for praise under cir- 
cumstances in which each has manifested such remarkable 
features, and there is no doubt that their future career will be 
equally satisfactory unless unexpected competition should ensue. 
Some parties appear to apprehend that projects with the ingre- 
dient of limited liability will now be brought forward with 
success, but the experiment has yet to be tried on a very exten- 
sive scale; and though such establishments may be conducted 
with prudence it will require years to elapse before general con- 
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fidence will be placed in them, or they will attract business from 
the other institutions. When we again print our usual analysis 
of these banks, which will be after the London and County 
Bank shareholders have held their meeting, we think we shall 
be able to show facts strongly in favour of the continuance of 
the principle of unlimited liability. Meanwhile our readers by 
consulting the several separate reports will find much interesting 
matter, the proceedings at the various meetings presenting 
specialities which will repay an attentive investigation. 


THE YEAR'S BUSINESS IN PUBLIC SECURITIES. 


Tn the last number of the Bankers’ Magazine we furnished a review of the 
year, but the period had then scarcely arrived for showing the general 
course of fluctuation in prices. Trade, in its results, has suffered from the 
stagnation occasioned by the American difficulty, and although asregards 
peace the latest advices are favourable, the immediate recovery is not 
likely to be important. The manufacturing interest has been greatly 
compromised by the enormous advance in the value of cotton, and 
likewise by placing the mills on short time, or altogether stopping 
them. The decrease in exports for the eleven months has been 
£8,359,272, or 6} per cent., and by the next returns it will, no doubt, 
have augmented; the total standing at £115,355,004, against 
£123,714,276 in the corresponding period of 1860. Business was at 
the same time checked through the disasters in the Levant trade, 
originally occurring at Manchester, and afterwards spreading to the 
metropolis, Paris, and Marseilles. Had it not been for outlets to 
shipments in other directions—the East, Australia, and Germany—a 
greater decline would have been apparent, and the consequences de- 
cidedly more serious. The bases of trade must, nevertheless, be very 
sound, or we could not have passed through the present ordeal in the 
way that has been accomplished. 


Taking Consols as the barometer of the market for English Stocks, 
the fluctuation has been about 5 per cent., the highest point having 
been in November, when the quotation was 941, and the lowest in 
June, when the price was 894. On the Ist of January the value was 
924 to 3, and on the 31st of December the last price was 903 
to 4. A considerable extent of variation has taken place in Turkish 
and Mexican, but chiefly in consequence of speculation. These are 
the stocks that in this respect present the greatest attraction, though 
they are now rather quiet. The range in railway securities has been 
almost out of all proportion — Midland, Lancashire and Yorkshire, 
London and North-Western, and Great Western, exhibiting marked 
changes. This will be clearly perceived by the annexed short table. 





The Imperial Moorish Loan. 





RAILWAY SHARES. 





Caledonian 4 | 1074 3 | 101 
Great Northern 1143 24 | 1124 
London and North Western 102 92} 
Midland 1373 & | 1273 
1193 106} 
883 764 
75 | 648) 684 

















The bullion in the Bank of England on the 2nd of January was 
£12,652,839, and the lowest total was on the 23rd of the same month, 
the amount then being £11,521,580 ; while the highest stood on the 
25th of December at £15,755,933. The course of the money market 
from 7 to 8 per cent. between January and February, and then sub- 
sequently from 8 per cent. to 3, the present rate, the last alteration 
having been in November, is distinctly followed ; but the Bank of 
France, after reducing its rate from 6 to 5 per cent. in March, was 
compelled again in September to take the upward movement, which 
was continued in October until 64 per cent was reached, and from 
which there has since been only a relaxation to 5 per cent., the last 
favourable alteration having been made in November. The bullion 
in the Bank of France in January was £13,986,827, and in December 
£12,996,609 ; the highest aggregate being in June, when it was 
£16,498,347, and the lowest in November, when it was £11,410,290. 


THE IMPERIAL MOORISH LOAN. 


Proposats were issued on the 13th January for an Imperial Moorish 
Loan of £426,000 sterling. The existing abundance of money was 
favourable to the operation, and the amount was so inconsiderable 
that very little difficulty was experienced in placing it. The trans- 
action was effected through bonds representing £501,200 at 85 per 
cent., the interest to be 5 per cent. per annum from the Ist of Feb- 
ruary, 1862, payable half-yearly in London. A sinking fund, at the 
rate of 5 per cent., is to be allowed, and the bonds drawn by lot half- 
yearly will be paid off at the par of 100. The names of the con- 
tractors are Messrs. Robinson and Fleming and Mr. P. Patton Blyth. 
The money is required to secure the prompt evacuation of Tetuan 
by Spain ; and as security for the payment of the interest and sinking 
fund 50 per cent of the customs revenues of all the ports of the 
Moorish empire is hypothecated by the Emperor of Morocco, special 
commissioners being appointed by the English Government to receive 
the proceeds. The English Government undertake to pay in Morocco 
to the agents of the contractors, six weeks before the necessary time, 
the amount so received. When the loan has been extinguished any 
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funds which may remain in the hands of the commissioners are to be 
transferred to the Emperor. The British Government is not to be 
liable for the payment of a larger sum of money than that which 
they receive, and the remaining 50 per cent. is assigned to Spain, 
pending the fulfilment of a treaty at present in force between Spain 
and Morocco. The average amount of the customs revenues for the 
last five years was £322,904 per annum, so that there is £160,000 
assigned under the convention to meet about £38,000 per annum. 
The terms of issue were 10 per cent. on application, 15 per cent. on 
allotment, and three subsequent payments of 20 per cent. each, 
making the required 85 per cent. A discount of 2} per cent. is to 
be allowed for instalments paid in anticipation. The subscription list 
closed on Friday, the 17th January, and the premium on the scrip 
has since ruled from 44 to 6 pm. Both as a political and a financial 
operation it seems to be regarded with considerable favour. 


Hanking and Commercial Law. 


CONSIDERATIONS FOR, AND SURETYSHIP AS TO, PROMISSORY 
NOTES AND BILLS. 
Tue well-known principle that to support a bill or note, or any 
instrument having the substantial effect of a note (whether it 
be so in form or not), there must be a legal debt, leads to this: 
that if at the time the note is given there is no legal debt, 
then, although at the time it becomes due, there may have 
accrued in the interval upon an account, a legal debt, the note 
cannot be used as evidence of that debt. This was decided in 
a rather singular case, Lemaire v. Elliott, (7 Jurist, N. S., 
1206,) where an action was brought on an account stated, and 
the evidence of the amount was an IO U for £25. The 
plaintiff, a tradesman, entered into a verbal agreement with the 
defendant, to assign to him his lease and fixtures, and to sell 
the entire business at a valuation. Upon this agreement the 
defendant gave the defendant an LOU for £25. Afterwards 
the plaintiff received the defendant into his house to instruct 
him in the business. The action was now brought for money 
due on an account stated, and the IOU was tendered in 
evidence to prove the amount due. It is to be collected from 
the arguments, that there was some debt accruing from the 
defendant to the plaintiff, subsequently to the giving of the 
IOU; but the question was, was there any debt due when 
the IO U was given; or, in other terms, did the IO U repre- 
sent adebt? ‘The agreement to assign land, being illegal by 
reason of its not being in writing, and it being shown that that 
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was the consideration of the note, could the note be pleaded 
and put in evidence to show a debt? And it was held that it 
could not. 

It is true that in Knowles v. Mitchell, (13 East, 249), where an 
IOU had been given in consideration of the sale of standing 
timber, it was allowed to be given in evidence of the debt. 
But the distinction between the two cases is obvious. 
Timber, while standing, savours of the realty; and if 
there be a contract to sell it as standing timber annexed 
to the realty, it must be in writing; but if the con- 
tract be to sell it as timber or as wood, cut down or to 
be cut down for the purchaser, the contract does not concern 
land, and may be by parol. In Lemaire v. Elliott cases of this 
class were cited, but they are plainly distinct from a contract 
to sell leasehold land. It was also argued in Lemaire v. Elliott 
that though there was no legal debt, that is, no account stated 
founded on a legal debt at the time of the making of the note, 
yet when aconsideration subsequently arose, the account became 
an account stated, and the note might be given in evidence to 
prove it. This argument is in effect, that a note which at the 
time of making it is not evidence of a debt and is a bad note, be- 
cause there is no debt, may be evidence of a subsequent debt 
and become a good note. Aud the court would not allow the 
argument to prevail. “If this document,” said Pollock, C.B., 
“had been a promissory note made under the same circum- 
stances, the drawer could not recover. This document repre- 
sents that at the time it was made there was a sum of money 
owing from the defendant to the plaintiff, when in fact there 
was none.” Accordingly, the verdict being, under the direction 
of the Judge, for the defendant, a rule for a new trial on the 
ground of misdirection was refused. 

In another recent case, the distinction between implied con- 
tract on the part of an indorser of a bill, with the acceptor and 
any other indorser to contribute, and suretyship as between 
the indorser and the acceptor, is made very clear. If a party 
simply indorses a bill, he contracts with the drawer and the 
holder, that he will pay it if neither the acceptor nor any other 
indorser pays it. But he makes no contract, express or implied, 
with the acceptor or the indorser, for contribution. On the 
other hand, if three persons accept a bill or make a note jointly, 
one as principal and the other two as sureties, it is clear that if 
ove of the sureties is compelled to pay the bill, he has a right of 
contribution as against his co-surety; and a court of law will, 
on this point, look, not at the form of the note, but at the sub- 
stance of the transaction. 
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In Reynolds v. Wheeler (7 Jurist, N. 8. 1290) the case was 
this:—The plaintiff and the defendant were mutually ac- 
quainted with one Cheeseman, who requested each of them to 
give him the use of his name on a bill for £150, stating to each, 
that if he would do so, so would the other. Accordingly, a bill 
was drawn by Cheeseman, accepted by the plaintiff, and indorsed 
by defendant. Cheeseman gave a memorandum to each 
defendant, stating it was accepted for his accommodation, and 
undertaking to pay it. In November, 1860, the bill became 
due, and Cheeseman being unable to meet it, procured the 
plaintiff and defendant to join in a renewed bill. But this 
time, at the request of plaintiff, the form of the bill was altered ; 
the plaintiff was the drawer, Cheeseman the acceptor, and de- 
fendant the indorser. Before the bill became due, Cheeseman 
became bankrupt, and the holders of the bill requiring both 
plaintiff and defendant to pay it, the plaintiff paid it, and he 
now brought his action against the defendant for contribu- 
tion. It was contended for the defendant, that upon the 
form of the bill he wasa mere indorser; that there was no 
implied contract by him to contribute, but only that he would 
pay the holder if the other parties did not. On the other hand, 
it was contended for the plaintiff, that the memorandum on the 
original transaction showed the contract of suretyship, and 
that that once established, the form of the renewed bill did 
not alter the state of things: and of that opinion was the 
court. ‘ The substance of the transaction,” said Erle, C.J., 
“is, that Cheeseman, being in want of money, applied 
to Reynolds and Wheeler to become securities for him in 
raising money; and if that money had been raised by one 
instrument (as, for instance, a joint and several promissory note 
made by Cheeseman as principal, and Reynolds and Wheeler as 
sureties), and if Reynolds had been called on to pay the whole 
of that note, it is not contested but that Reynolds would have 
had a right to contribution from his co-surety Wheeler. The 
machinery here used was, that the plaintiff should draw, Cheese- 
man accept, and the defendant indorse; and in that form the 
bill passed into circulation, the money was raised on it at the 
bank, and as between the bankers who were holders of the bill 
and the parties to it, the latter would be liable according to the 
ordinary law relating to bills of exchange, the acceptor in the 
first. instance, and then the drawer and endorser, at the option 
of the holder ; and in the circumstances which took place, that, 
I think, was the effect produced, and that the relation in which 
the bank stood to the acceptor. The relation in which the 
other parties stand to the holders, seems to me to have no 
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bearing on the relation in which they stand to one another as 
sureties ; each is surety for the same debt on behalf of Cheeseman. 
Then, if one be called upon to pay the whole debt, he is entitled 
to have contribution from his co-surety.’’ 

And Williams, J., said, ‘‘ I think that there is evidence from 
which it may be implied, upon the part of the plaintiff, that he 
has a right to call on his co-surety for contribution, though 
certainly I have great difficulty, in such cases, in understanding 
how there can be any implied contract. In Kemp v. Finden 
(12 M. and W. 421), Parke, B., says that the right of a surety 
to call on his co-surety for contribution is treated by Lord 
Eldon, C., in Craythorn v. Swinburne (14 Ves. 159, 164), as 
depending rather upon a prirciple of equity than upon the 
contract; unless in the sense, that a contract may be inferred 
upon the implied knowledge by all persons of that principle ; 
and that case has been followed by a great many cases ; and it is 
now well established that when two parties stand in the relation 
of co-sureties, and one of them is applied to for more than his 
share of the debt, he is entitled to call upon his companion for 
contribution by way of reimbursement. We must look at the 
reality of the transaction. Here one of the parties is co-surety 
in reality for the other; and if one is co-surety for the other, 
this action lies. There might have been a difficulty in reconcil- 
ing that mode of looking at the substance of the transaction, 
because at one time it was held that the courts were bound to 
look at the relation between the parties as they stood on the 
bill; but since then it has been established that the courts may 
look to the true state of the transaction, without regard to the 
form of the instrument by which the relation between the 
parties is created.” 








Legal Miscellany. 


THE EASTERN BANK.—IN RE WILLIAM HENRY STEPHENS. 

In February last William Henry Stephens, designated as a “ newspaper 
proprietor, formerly residing at Upper Belgrave Place, in the county of 
Middlesex, and now residing at Dunoon, in the county of Argyll,” obtained 
sequestration at his own instance. In his statutory examination the bank- 
rupt said :—‘* I came to Scotland for sequestration, partly in order to avoid 
exposure in London, and partly because I understood that the matter could 
be carried through more cheaply in Scotland, and this was of importance 
to me, as my father had refused to make any advances for the purpose 
‘unless I came to this country. I was recommended to come to the county 

of Argyll in particular because I was not well, and because*it was a quiet 
place, where unnecessary publicity would be avoided.” The bankrupt was 
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discharged on the 17th of September, but meantime a petition for recall 
had been presented to the Court of Session in behalf of two non-concurring 
creditors. The case was disposed of by the second division cf the court 
last week. Lord Justice Clerk, in giving judgment, said the present was a 
strong case for recall, and it seemed most expedient that the bankrupt’s 
estate should be distributed among his creditors according to the law of 
England, The bankrupt was an Englishman who had no connection with 
Scotland, whose creditors, with trifling exceptions (if any), were English, 
whose estate (if any) was in England, and whose avowed object in coming 
to Scotland was to obtain sequestration. It was a sequestration devised 
and intended in its origin and whole object, not for the benefit of creditors 
or for the distribution of the bankrupt’s estate, but for the benefit of the 
bankrupt alone, its sole object being to obtain his discharge. The claims 
of the creditors who had been certified as concurring had not been ranked 
on the estate, or even properly lodged in the sequestration ; the fact of a 
discharge having been obtained under these circumstances could therefore 
not be much regarded. The more he examined into the case, the more 
satisfied he became that this sequestration had been a mockery of the pro- 
cess of sequestration. 


Reports of Joint-Stock Banks, 


BANK OF NEW SOUTH WALES. 


Tue half-yearly general meeting of the proprietors of this bank was held 
at the banking-house, in Sydney, on Wednesday, the 30th day of October 
last, Mr. A. Stuart in the chair, when the following report was read :— 
The directors have to lay before the proprietors the following statement 
for the half-year ended on the 30th September :— 
The undivided balance from last half-year was... ose - £4,568 18 6 
The net profit for the half-year, after deducting rebate on current 
bills, interest on deposits, bad and doubtful debts, and other 
losses, amounts to ... wat ‘on “a an nt -- 59,438 15 7 


Making together ... pa one ose ove «- £64,002 14 1 


Which the directors recommend should be uppropriated thus :— 
To payment of dividend at the rate of 15 per cent. 
per annum... eee oo ove eee --- £56,250 0 0 
Increase of reserve fund ... ooo eco -- 4,148 2 8 
Balance carried to present half-year meee -. 38,604 11 5 
——_——. £64,002 14 1 


With the above addition to the reserve fund, and the sum of 
£1,351. 17s. 4d. recovered from debts previously written off as bad, that 
fund will amount to £218,000. 

It is with extreme regret the directors have to report that a loss of 
£5,100 has been sustained by fraud committed by a former accountant of 
the bank, Alexander Salmon, and the then head teller, George F. C. Smith, 
which has been written off from the current profits of the half-year. 

The directors immediately on obtaining the sanction of the proprietors to 
the New Zealand Extension, concluded an arrangement with the Oriental 
Bank for the transfer of its business at Auckland, Wellington, Wanganui, 
Dunedin, and Invercargill; and in addition have opened branches at 
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Christchurch and Lyttleton, and contemplate opening at Nelson. The local 
inspector and managers report favourably of the prospects, and, so far, 
justify the expectations formed of doing a remunerative business, while 
the discovery of extensive and productive gold ficlds in the province 
of Otago will materially further the prosperity of the Southern branches. 

A branch has been opened in the rising town of Rockhampton, in 
Queensland, and gold-buying agencies have been established at Inglewood, 
Creswick, and Linton, in the colony of Victoria, while that at Kiandra, in 
this colony, has been withdrawn. 

Mr. Stuart retires from the direction by rotation. Messrs. Robert Towns 
and James Henderson were candidates for the vacant seat, but the latter 
having withdrawn, Mr. Towns remains the only candidate. 

Mr. Lotze also retires from the office of auditor, and it devolves upon the 
meeting to elect a successor. 

The dividend will be payable at the head office forthwith, and at the 
branches on receipt of advice. 

For and on behalf of the Board of Directors, 

ALEXANDER Stuart, President. 
Aggregate Balance-Sheet of the Bank of New South Wales, 30th September, 

1861 (including London Branch to 30th June, 1861, and New Zealand Branches 

to 2nd September, 1861). 

Dr. 

To bank stock oe soe : £750,000 
Notes in circulation sine sin 452,308 
Bills payable ooo ove . 1,642,080 
Deposits and other liabilities ; eee 2,777,759 
Reserve fund se ‘ie ° 213,851 
Profit and loss pees aa eS ot 90,262 


— 


_ 
oe a ) 
ar oroo 


£5,926,262 


_ 
w 


Cr. 
Coin and cash balances ... pw ji oo a wee £1,021,847 
Bullion in hand, and in transit to London, 30th Sept., 1861 ... 689,592 
Government securities... ne ne aon a oa 111,036 
Notes of other banks ‘a si Pe io 36,070 
Bank premises... ann ave tee 104,713 
Bills discounted, and other debts due to the bank 3,955,706 
Insurance account ... oe il ee ati 7,295 


— 
a 
aS2anwoooovo 


a 
DONOCH WO 


£5,926,262 1 3 


1861. Dr. PROFIT AND LOSS, 
Sept. 30.—Rebate (at current rates) on bills discounted not 
due at this date... ose are nis «- £26,259 10 
Dividend at the rate of 15 per cent. per annum ... 56,250 0 
Increase of reserve fund... iam — por 4,148 2 
Balance carried to profit and loss ‘‘ new account” 3,604 11 


£90,262 4 


1861 Cr. 
March 31.—Amount from last account... sis ie _ £4,568 18 6 
Sept. 30.—Balance of current half-year’s profits after writing 
off bad debts ne ove eee eee “ 85,693 5 11 


£90,262 4 5 
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1861. Dr. RESERVE FUND. 
Sept. 30.—Balance ... - -_ a a -« w- £218,000 0 0 


SE AED 

1861. Cr. 
March 31,—Amount of last account... aaa ‘in «. £212,500 0 0 
Sept. 30.—Recoveries from bad and doubtful debts... on 1,351 17 4 
Amount from profit and loss ... ose one - 4,148 2 8 


£218,000 0 0 


Audited 29th October, 1861. 


Epwarp Lorzer, Beittes 
James HENDERSON, 


The report was unanimously adopted. Mr. Robert Towns was elected a 
director in the room of Mr. Alexander Stuart, who retired by rotation; and 
Mr. W. R. Piddington was elected an auditor in the room of Mr, Lotze, 
retired. 





COLONIAL BANK. 


Tue forty-eighth half-yearly meeting of the proprietors of the Colonial 
Bank was held on the 8th January, at the London Tavern; Charles 
Marryat, Esq., in the chair. 

The Secretary read the following report :— 

“ Pursuant to the provisions of the charter, the directors submit to the 
proprietors the following statement of the debts and assets of the corpora- 
tion on the 30th June, 1861, which exhibits the net profit made during the 
half-year ending at that date, viz, :— 

LIABILITIES, 
Circulation ... — men ana am aaa ° «- £285,315 2 
Deposits, bills payable, and other liabilities... we «- 1,743,778 16 
Paid-up capita oan ini we in ‘ui a «- 500,000 0 
Reserved fund iin a po wie ee ‘a ii 92,714 18 
Net profit ... a ia cue i . 1 wal 36,715 12 





£2,658,524 








ASSETS. 

Specie eco oie eee ose ron yon ooo coe £228,745 
Due to the bank in the colonies on bills discounted and pur- 

chased, including those past due , on - eee 1,125,546 

Due to the bank in the colonies on current account... wie 60,222 

Due to the bank in London on bills remitted, cash at bankers’, &c. 1,237,418 

Bank premises and furniture in London and in the colonies ... 6,590 





£2,658,524 1 








“Tn their last report the directors stated that the latest accounts then 
in their possession from the branches compared favourably with those of 
the corresponding period of the previous year, and they had, at that time, 
every reason to anticipate that on the present occasion they would be able 
to report an increased amount of profit; but subsequent occurrences, from 
which loss has arisen, have had the effect of diminishing it somewhat below 
that declared at this period last year. It affords them satisfaction, how- 
ever, to be in a position to report that full provision has been made for all 
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actual and expected losses, and that, at the latest dates from the branches, 
the business was progressing in a satisfactory manner. 

“ Considering, therefore, that the profit, after carrying the reserved fund 
up to £100,000, which was the amount named by the directors to be 
reached before they would feel justified in proposing a larger dividend, will 
admit of a small increase, they recommend that out of the net profit re- 
ported above, which amounts, after providing for income tax and for all 
bad and doubtful debts, to £36,715 12s. 1ld., a dividend be made of 54 
per cent. for half-year ending 30th of June, 1861, being at the rate of 11 
per cent. per annum on the paid up capital of the corporation, which will 
require £27,500, leaving £9,215 12s. 1ld. to be added to the reserved 
fund, which will then amount to £101,930 11s. 3d.” 

The Chairman said the proprietors would observe that the profit of the 
last year had been less than that previously, and as it was an unusual 
circumstance he adverted to it. The amount was reduced by one or two 
losses which were not anticipated, and were immediately written off the 
half-year’s account, and that was why his anticipations on the occasion of 
the last meeting, of an increased profit, had not been realised. He trusted, 
however, that the general result would be regarded as satisfactory, and 
that any disappointment occasioned by this diminution of profit would be 
compensated for by the increase in the dividend. He congratulated the 
proprietors that they had now arrived at that point with their reserve fund 
when their dividend would not be limited ; but with reference to the future 
it was not the intention of the board to discontinue increasing that fund ; 
they had now arrived at the minimum at which they could safely increase 
the dividend, but as their business and their profits increased they should 
continue to add to the amount now in reserve. That, he thought, it would 
be admitted on all hands was a prudent course. He was not aware that it 
was necessary he should detain the meeting longer, and he would conclude 
by moving that the report be received, printed and circulated. 

Mr. Vaughan said the proprietors would be glad to hear the nature and 
amount of the losses. 

The Chairman said that having provided for all debts and losses, he 
thought it desirable not to go into details. Banking accounts were very 
delicate matters to deal with, and when they once began to name individual 
amounts in a matter of this kind the result must be injurious to the interests 
of the bank. 

Mr. Vaughan said he was not at all satisfied with the answer. He 
should like to know whether they were occasioned by commercial losses or 
frauds; were their agents found untrustworthy, or how were these losses 
occasioned ? 

The Chairman—They could not arise in any other manner that in the 
ordinary course of business. 

Mr. Pincard said he found due to the bank in the colonies on current 
accounts £60,222 against £36,777 in the former report, being an excess of 
£23,445, and yet there was a decrease in their profits. How did this result 
occur P 

The Chairman said these sums would vary ; all the overdrawn accounts 
uae secured, and that the profits had not increased was explained by the 
osses. 

A Proprietor urged that if the directors felt it was undesirable to the 
interests of the bank that the exact nature of these losses should be 
stated the proprietors ought not to ask for it. 

Mr. Mocatta moved, as an amendment, that the dividend be increased to 
six per cent. for the half year, now that the reserve fund had reached its limit, 
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Mr. Cope considered the question of a dividend was one which rested 
with the directors, and not with the shareholders. 

The Chairman said the board thought it prudent to await the settlement 
of the American question before they further increased the dividend. 

Mr. Scott said he fully coincided in those views. It was better toremain 
where they were than to advance their dividend to a rate they could not 
maintain. 

The motion was then agreed to, the amendment not having found a 
seconder, and the dividend as recommended declared, when the proceedings 
terminated. 





UNION BANK OF AUSTRALIA. 


A spectra general meeting of the proprietors of this bank was held on the 
13th January at the bank offices, Old Broad Street; Mr. Frederick G. 
Dalgetty in the chair. 

The following report and statement of accounts were read by the 
secretary :— 

It is not yet in the power of the directors to report any greatly 
diminished commercial depression in the colonies generally. As regards 
New Zealand, however, the discovery of important gold-fields in the 
southern province has tended to increased activity in ‘trade ; ; and in the 
northern province the speedy restoration of internal peace may, it is 
believed, be confidently expected. Touching the current business of the 
bank the directors can speak with confidence and satisfaction; and it gives 
them much pleasure to be able in a great degree to attribute the improve- 
ment apparent in the accounts now presented to the care and ability with 
which the business has been conducted by their officers in the colonies, 
the result of those measures in regard to management to which allusion 
was made in the last report. The subjoined statement of accounts modified 
in form in compliance with the wishes expressed by proprictors, presents 
an amount of net profit during the past half-year of £70,180. 12s. 5d. 
available for division. The directors have therefore determined to apply 
the sum of £70,000 as a dividend of £7 percent. for the half-year on the 
capital of the bank, payable in London, free of income-tax, on the 28th 
inst., and in the colonies, with the addition of income tax, as soon as the 
inspector and general manager shall fix after the receipt of advices :— 


SraremMent oF Liapivities AND ASSETS, 


At the Branches, on the 30th June, 1861, and at the London Office, on the 31st 
December, 1861. 


LIABILITIES. 


Circulation ... _ eco non a in oes coe £429,177 
Deposits... 2,551,025 
Bills payable and “other liabilities (including bills for collec. 

tion, and reserves held against doubtful debts) ee 1,841,221 
Balance of undivided profits “a wat eee ene one 74,606 
Reserve fund -- 200,000 
Amount held applicable thereto, in terms of ‘report ‘of 10th 

January, 1859... ove ooo eee cee eee one 11,000 
Capital ese “s oe a ine sie ooo + 1,000,000 


alicoc ono NO 
oo oUF No 


£6,107,029 


— 
— 


" 
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ASSETS, 

Specie on hand and cash balances ose . we £842,291 
Bullion aoe one id eee oa aia 13,093 
Bank premises and property eco one re eee we 103,897 
Government securities... a ‘eimn wale a 298,199 
Local bills, bills receivable, and other securities (including 


bills for collection) = a oe ~~ wee 4,649,547 
Reserve fund, invested as per statement see exe «- 200,000 


£6,107,029 6 11 


STATEMENT OF PROFITS, 


Balance of undivided profits at June, 1861 wa ‘si «. £64,425 12 0 
Out of which a dividend was declared of wii ‘ an 60,000 0 0 


Leaving a balance of... oe as <és £4,425 12 0 

LT AS TT 
Profits of the past half-year, after making provision for all 
bad and doubtful debts, £119,204. 0s. 5d.; less—remunera- 
tion to the local directors, and salaries and allowances to 
the colonial staff, £29,217. 9s. 7d.; general expenses in the 
colonies, including rent, taxes, stationery, &c. £8,906. 19s. ; 
amount applied in reduction of bank premises account, 
£3,111. 6s, 9d.; remuneration to the board of directors, 
salaries of London office staff, rent, taxes, stationery and 
general expenses, £4,624. 11s. 9d.; income tax paid, 

£3,163. Os. 11d.— £49,023. 8s. ie ate sine -. £70,180 12 5 


Balance of undivided profits at this date we £74,606 
Pane css 
RESERVE FUND, 
New Three per cents oe oe eee ens ee £50,000 0 0 
New Zealand Imperial Four per Cent, Debentures .. os 150,000 0 0 


£200,000 0 0 


The Chairman.—Gentlemen: I trust that the report which has just been 
read by our secretary will prove satisfactory to you. (Hear, hear.) Most of 
you are aware that the past year has not been one of general commercial 
prosperity to those who are engaged in the Australian trade; on the con- 
trary, it has been one of considerable depression, and many failures have 
occurred. Therefore the result of the half-year’s accounts bears testimony 
to the efficient management of your affairs; and I take this opportunit 
of expressing the appreciation by the board of the zeal and energy whic 
have been displayed by our inspector and secretary in the departments 
under their direction ; and I think we are also indebted to those gentlemen 
who constitute the account committee for having bestowed such immense 
labour as well as for having devoted so much time in auditing the accounts, 
and giving us confidence in the soundness of the bank’s position. It is 
not my intention to indulge in any sanguine predictions with regard to the 
future ; but I trust that, continuing to pursue the steady prudent policy by 
which we have hitherto been guided, we shall still be able to maintain that 
position. (Hear, hear.) If any gentleman have questions to put relative to 
either the report or the statement of accounts I shall be happy to answer 
them to the extent of my power. 

Mr. Wilkinson.—I think it is satisfactory on the present occasion to find 
that we have turned a corner. (Hear, hear.) The figures show a state of 
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facts that seems to “ point a moral” in reference to the past. It is rather 
remarkable that with a smaller business in almost every respect we have 
made more profits. (Hear, hear.) The circulation is less, the deposits also 
are slightly less, and the bills payable are considerably less; whilst the 
profits are considerably more. That is one side of the account. (Hear, hear.) 
The total of the business of the bank is less ; the specie and bullion are 
rather more, and the item for bank premises is somewhat less. But here I 
am a little at a loss. In our last account I find that the total debit to the 
bank premises account was something between £104,000 and £105,000. 
It now stands at £103,897. 10s. 10d., but on the expenditure side you deduct 
£3,111. 6s. on that account. 

The Chairman.—That arises from the purchase of sites and new branch 
houses. 

Mr. Wilkinson.—The Government securities are much the same as last 
time, and the bills receivable are less. Upon the whole, then, I think the 
future of the bank may be regarded as good. If we do less and can make 
more money, provided we do not go too far in diminishing the business, it 
will be a good thing. In July, 1859, Mr. Cummins being in the chair, in 
answer toa question which was put to him by a gentleman who was the lead- 
ing director of another bank, he stated that the reserve fund against any 
bad debts that might occur amounted to £70,000. Now, in the two years 
that have since elapsed there has been a large reduction in our profits, and 
we have been told at various times that considerable sums have been put 
by. As all danger seems now to be over, and we have seen the worst, I 
should like to know how much the bank has lost in the shape of bad debts 
in that time, and if there is anything to the credit of the reserve fund for 
that particular purpose. I am quite sure that the more prominently these 
things are put forward the better will our undertaking stand alike for our- 
selves and the public. (Hear, hear.) ‘ Keeping things dark,” as it is 
termed, is not the best way of coming to a satisfactory conclusion. 

The Chairman.—I may tell the hon. proprietor this for his satisfaction— 
that we have not strengthened our reserve fund by writing up reserves 
more than sufficient to meet our actual losses. The £70,000 to which he 
refers had been absorbed by previous bad debts, and the reserves subse- 
quently made have not been more than sufficient to cover the losses, 

Mr. Wilkinson.—I did not understand it to be so stated. 

The Chairman.—I feared at the time that many persons might receive 
the impression that we were strengthening our reserves by that means. 

Mr. Cummins.—The fact was this. The reserve was held against pro- 
perties that we were then endeavouring to realise; and those properties 
might have resulted better if the circumstances of the colonies had im- 
proved ; but we found from experience that they grew worse and worse, 
and required the whole of it. (Hear, hear.) It was reserved against 
securities which we held, and which have ever since deteriorated. 

Mr. Wilkinson.—Very good. I readily accept that explanation. Can 
you answer my question as to what have been the total losses of the bank 
during the two years ? 

The Chairman.—As a matter of policy I think we had better refrain 
from going into that here. (Hear, hear.) 

Mr. Wilkinson.—Well. I do not want to press the question. 

Mr. Cummins.—It is satisfactory to know that, whilst the reserve is not 
very large, we believe it to be larger than we require. (Hear, hear.) 

Mr. Chapman.—Has any further sum been received on account of the 
defalcations by one of our officers in the colonies two years ago ? 
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The Chairman.—No. I am sorry to say that we have not recovered any 
additional sum during the past half-year. 

Mr. Chapman.—Is there any prospect of your doing so P 

The Chairman.—There is not. 

Ra Chapman.—What is the loss incurred by the recent defalcation of a 

clerk P 

The Chairman.—I presume the hon. proprietor alludes to Mr. Brutton’s 
robbery in New Zealand. (Hear, hear.) In that case the loss is about 
£800, and we have written it off as a bad debt. (Hear, hear.) 

Mr. Chapman.—Has any modification been effected in the rate of interest 
upon deposits ? 

The Chairman.—It has been slightly reduced. 

Mr. Chapman,—Is it likely to be further reduced ? 

The Chairman.—We can scarcely anticipate that, under the present 
banking competition in the colonies. 

Mr. J. Ducrow then moved, and Mr. James seconded, the adoption of the 
report and balance-sheet ; and the motion was agreed to unanimously, 

A cordial vote of thanks to the directors and officers for the manner 
in which they had conducted the affairs of the bank terminated the 
proceedings. 





THE CITY BANK. 


Tue twelfth ordinary general meeting of shareholders was held on the 
14th January, at the London Tavern, Bishopsgate Street, to receive the 
directors’ report and declaration of dividend, and to confirm the election of 
two directors; Alderman Sir R. W. Carden in the chair. The notice 
convening the meeting having been read, 

The Secretary read the following report and statement of accounts :— 

‘“* The directors have on this occasion to inform the proprietors that, after 
mature consideration, and with the view of extending the influence and 
operations of the’bank, they deemed it advisable in September last to an- 
nounce a further issue to the proprietors of scrip for 2,000 new shares, at 
a premium of £10 per share, in the proportion of one scrip share for every 
three shares previously held ; and they have now the pleasure of reporting 
that they have received the whole of the premium and first instalment upon 
such issue, and a considerable sum on account of the remaining instal- 
ments. By the statements of accounts annexed to this report the share- 
holders will observe that, after paying the whole of the current expenses 
of the half-year, including the usual proportion of the cost of the building, 
making an ample provision for bad and doubtful debts, and for rebate on 
bills discounted not yet due, and after transferring £20,000 to the credit of 
the reserve fund, there remains at the disposal of the directors the sum of 
£26,560. 19s. ; out of which they declare the usual dividend upon the paid- 
up capital of the bank at the rate of £6 per cent. per annum ; alsoa bonus 
oF él per share, both free of income-tax (being at the rate of £10 percent. 
per annum), and the balance, viz., £11,560. 19s., they carry forward to the 
credit of the new profit and loss account, to be dealt with at the end of the 
financial year, on the 30th of June next. To supply the vacancy in the 
direction, reported at the last meeting, the directors have elected Mr. David 
Q. Henriques (of the firm of Messrs. D. Q. Henriques and Brother), a duly 
qualified shareholder; and, in pursuance of the power vested in them by 
the deed of settlement, they have considered it expedient also to elect Mr, 
George Young (of the firm of Messrs. Begbie, Young, and Begbies), like- 
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wise a duly qualified shareholder ; both of these elections being subject to 
the confirmation of the proprietors at this meeting. The dividend will be 
payable on and after the 21st instant.” 
LIABILITIES AND ASSETS, DEC. 31, 1861. 
Dr. 

Capital paid up, viz., £50 per share on 6,000 shares ... -- £300,000 0 0 
Amount of reserved fund... mo sand sid oon — 40,000 0 0 
Amount due by the bank on current and deposit accounts, 

bills payable, letters of credit, &e. ... pes an Z 3,206,781 15 3 
Amount received for deposits on account of new shares are 47,466 13 9 
Premium vn 2,000 new shares at £10 per share as cai 20,000 0 0 
Surplus profit brought forward from last half-year, 

£2,322. Os. 5d.; since added, £42,791. 5s. 2d. pure ove 45,113 5 7 


£3,659,361 14. 7 
Exchequer bills, government securities, and East India 
debentures ants one ae see ise wae eos 
Other securities, including bills discounted and loans .-- 93,084,672 17 3 
Building, furniture, and fixtures wea ois os = 26,490 7 1 
Cash in hand, at Bank of England and at call ... waa .- 326,171 18 6 
£3,659,361 14 7 
Dr. PROFIT AND LOSS ACCOUNT FOR THE HALF-YEAR ENDING DEC. 31, 1861. 
Current expenses, including salaries, rent, stationery, directors’ 
remuneration, proportion of building expenses, allowance 
for bad and doubtful debts, income-tax, &ce.... sili .- £13,993 14 
Amount carried to profit and loss new account, being rebate 
on bills discounted, not yet due is ima es wn 
Amount transferred to reserve fund in addition to the £40,000 
already at the credit of that account... oa ns — 
Dividend account for the payment of a dividend at the rate of 
£6 per cent. per annum upon £300,000, amount of paid-up 
capital upon 6,000 shares eee ove eee ioe ‘ae 9,000 0 
Bonus of £1 per share on 6,000 shares ... ee oan a 6,000 0 
Undivided profit transferred to the profit and loss new account 11,560 19 


4,558 12 


20,000 0 


£65,113 5 


Cr. 
Balance brought down, viz.: 
Surplus profit. brought forward from last half-year, 
£2,322. Os. 5d.; since added, £42,791 5s. 2d. we 
Premium on 2,000 new shares at £10 per share 


. £45,113 5 7 
ove eee 20,000 0 0 


£65,113 5 7 


The Chairman said that before moving the adoption of the report, he 
must be allowed to congratulate the shareholders on the satisfactory state- 
ment which the directors had been enabled to make to the proprietors. 
They must remember that they were but a young bank. It was only six 
years since they commenced business in the Royal Exchange Buildings, 
where they had only half a dozen clerks. They had now a larger estab- 
lishment, and their clerks numbered fifty-four. (Applause.) He mentioned 
this to show that they had progressed hitherto, and he hoped they would do 
so in future. It was a remarkable fact that in the first year of their estab- 
lishment they not only paid their proprietors 5 per cent., but they also 
paid their preliminary expenses, and put by £1,000 to the building fund. 
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From that time they had continued to give the proprietors their proportion 
of profits, having a reserved fund and paying 5 per cent. At the expiration 
of four years they were enabled to feel their way, and they gave 7} per 
cent., which they continued to do for two years afterwards ; and had it not 
been for the reckless and unfortunate trading of a firm which it was not 
necessary to mention on this occasion, their progress would not have been 
stopped ; but as it was the proprietors only experienced a little delay in the 
increased dividend. Perhaps, indeed, an apology was due from the diree- 
tors on this occasion, because they had entertained the idea of giving onl 
6 per cent. in the January half-year, and delaying the larger dividend till 
Midsummer half-year ; but the directors were not unmindful, at the same 
time, that a certain sum had been added to the reserve fund, and if they 
had placed a much larger sum, they would have had only 5 per cent. But 
they had raised their capital, and the proprietors were entitled to such divi- 
dend, considering the amount paid to the reserve fand. Now, it was a very 
extraordinary thing to look at the various changes which had taken place 
in the rates of discount in the Bank of England, which were in the same 
ratio in 1861 as in 1860. During this period there were twelve changes in 
the rate of interest, so that during twenty-four months there were twenty- 
four changes in the rate of interest. The shareholders would perceive the 
vast amount of discretion and forethought which were, under such circum- 
stances, required on the part of those who managed their undertaking. He 
had by his side a gentleman who was one of the most able and discreet 
managers that any bank could boast of. (Applause.) In that opinion he 
was sure every shareholder concurred, and the value of his sage advice, 
and the testimony to his talent and judgment, had been expressed at former 
meetings, but these were but empty words. But looking at the successful 
results of his management, the board of directors had thought it right to do 
something more for Mr. White, and they agreed (he mentioned it because 
it increased the half-year’s expenses) to give him a gratuity of £2,000, 
which they felt was well bestowed and well earned. (Applause.) This time 
last year—to show the changes in the value of money—the rate of discount 
ran from 6 to 7 and up to 8 per cent. In January an American crisis was 
upon us, and now money was at the low rate of 2} per cent. He felt some 
idea, however, that it would go lower ; whereas last January it was thought 
the rate would get higher. He mentioned these facts to prove how much 
they owed to Mr. White, who, though not a clairvoyant, did contrive to 
calculate upon these matters. (Applause.) But they might have money 
lower, and it was satisfactory to think they had made large profits. Of 
course, higher rates of interest were more beneficial to the operations of a 
bank, and the reason why he thought that money would be abundant was 
that the private deposits in the bank amounted to £18,000,000. This 
was very satisfactory, because £50,000,000 of paper were generally 
afloat to carry on the cotton trade; but that was at a stand-still. The 
manager had very properly reminded him that though the proprietors re- 
ceived a dividend at the rate of 10 per cent. per annum, still they carried 
over £11,560, whereas what was required was £9,000 to pay that, and that 
therefore they had 7} per cent. to assist them in the next year. The hon. 
gentleman conchuided by moving the adoption of the report (which included 
the dividend proposed). 

The Deputy Chairman (Mr. Bell) seconded the motion, which was carried 
unanimously. 

On the motion of the Chairman, seconded by Mr. Brushfield, Mr. David 
Q. Henriques was elected a director ; and on the motion of the Chairman, 
seconded by Mr, Thomas, Mr. George Young was also elected to the board. 
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A vote of thanks to the chairman and directors was moved by Mr. Brush- 
field and seconded by Mr. Thomas, and was carried with acclamation. 

Mr. Alderman Abbiss moved a cordial vote of thanks to Mr. White, which 
having been seconded, by a spontaneous burst of applause, was carried, and 
responded to in graceful terms by that gentleman. 

A vote of thanks to the auditors closed the proceedings. 





UNION BANK OF LONDON. 
Tue half-yearly meeting of the directors and proprietors of this bank was 
held on the 15th January, at the Bank, Princes Street; P, Northall Laurie, 
Esq., in the chair. 

The Secretary read the notice convening the meeting and the following 
return and statement of accounts :— 

‘The directors have much satisfaction in reporting that the net profits of 
the bank for the six months ending 31st December last, after payment of 
all charges) including the sum of £83,413. 18s. 6d. for interest paid and 
due to customers on their current and deposit accounts), are £88,372. 14s. 1d., 
which, with the sum of £90,087. 16s. 2d. brought forward from 30th June 
last, amount together to £178,460. 10s, 3d. The directors now declare a 
dividend of 12s. per share, clear of income tax, for the six months ending 
31st December last, amounting to the sum of £36,000, which will leave a 
balance of £142,460. 10s. 3d. for appropriation. This sum will enable the 
Se page 7 to replace the £120,000 debited to capital account by the reso- 

ution of the general meeting on the llth July, 1860; and the directors 
anticipate the concurrence of this general meeting in the recommendation 
which they now make, that the capital account be credited with the sum ot 
£120,000 debited as above. The adoption of this recommendation will 
leave a balance of £22,460. 10s. 3d. for appropriation at the end of the 
financial year in July next. Your directors feel assured that the proprietors 
will share with them in their sincere regret at the loss they have sustained 
in the decease of their late esteemed governor, Sir Peter Laurie, who pre- 
sided over this institution since its foundation; contributing materially by 
his high character to its early success, and never ceasing to take the deepest 
interest in its continued prosperity. Personally, your directors have to 
lament—not only the loss of a colleague, whose sound judgment and single- 
ness of purpose guided their deliberations and commanded their confidence 
—but of a friend, whose genial frankness and kindliness of heart had won 
their sincere and respectful attachment. In conformity with the provisions 
of the deed of settlement, the directors have elected Thomas Augustus Gibb, 
Esq., of 72, Old Broad Street, to fill the vacancy occasioned by the decease 
of the lamented governor. 

General Balance for the Half-year ending December 31, 1861. 
LIABILITIES. 

Dr. 

Paid-up capital of the bank ia iis i pen +» £720,000 
Deduct amount debited to capital account, per resolution of 
general mecting, July 11th, 1860... ra ove «» 120,000 





£600,000 


Due by the bank on current accounts, deposit receipts (in- 

cluding interest accrued), and other obligations... e- £11,795,231 
Rebate on billsnot due... eon me oes ose = 19,197 
Balance at credit of profit and loss... ove “a ree 17,8460 





£12,592,890 
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ASSETS. 


Cr. 
Cash in the bank, £394,911. 17s. 8d. ; Cash in the Bank of Eng- 

land, £567,273. 17s. 5d.; cash lent at call, £656,606 eo £1,618,785 15 1 
Investment in Government Stock, Exchequer Bills, Deben- 

tures, &c. sli ann aie = enn me -- 853,542 5 7 
Bank premises—consisting of freehold buildings in Princes 

Street, Mansion House Street, Argyll Place, and Fleet Street, 

and lease and fixtures of No. 4, Pall Mall East... we 108,775 4 5 
Loans, bills discounted, &e. a iin eae ve --- 10,011,786 18 10 





£12,592,890 3 11 








PROFIT AND LOSS ACCOUNT. 
Dr. 
Amount of dividend at 12s. per share ... ose sae -- £36,000 0 
Amount proposed to be carried to the credit of capital account 120,000 0 
Balance, being undivided profit carried forward to next half- 
year we ove ove coe ooo aes eee eee 22,460 10 


£178,460 10 3 


Cr. 
Profit unappropriated on 30th June, 1861 ose eee eee 
Amount of net profit of the half-year ending 31st of Decem- 
ber, 1861, atter deducting all expenses, and interest paid 
or due (£83,413. 18s. 6d.), allowed to customers on their 
current and deposit accounts si ose sale wile 88,372 14 1 


£90,087 16 2 


£178,460 10 3 

The Chairman said,—Gentlemen, by the direction of the court of 
directors I have now to declare a dividend of 12s. per share, clear of in- 
come tax. I have also to add that it will be payable here on and after 
Monday, the 20th inst. It now becomes my duty to move the adoption of 
the report, which, with the exception of one part, can but afford sincere 
satisfaction. You will excuse me from adverting to that point more par- 
ticularly, because it is one to which I feel I cannot allude with that firm- 
ness which I ought to maintain. (Hear, hear.) But with reference to the 
financial part of the report, I consider it affords us a subject of great con- 
gratulation. You will probably remember that on the last occasion on 
which we met I adverted to the unexampled high rate of money. I then 
told you that I anticipated a speedy reduction in that rate, and I intimated 
to you that it would, under those circumstances, not be fair to expect such 
a result as we then exhibited. You all know that the rate of money im- 
mediately fell, and it is now about one-half what it was twelve months ago, 
The lower rate that has prevailed has had a considerable effect on our 
rofits, but at the same time the results show that notwithstanding that we 
ave made a large and profitable business during the last half-year; and 
this has arisen from circumstances mainly—perhaps I ought not to say 
mainly, but certainly to a great extent— to a cause which affords a subject 
of congratulation, namely, an increase of business; the difference in the 
decreased rate has been more than met by the increase of the profits, while 
the deposits have gone up nearly a million and a half. The most im- 
portart part of this report is the recommendation of the directors to replace 
the £120,000 with which we debited the capital account, about eighteen 
months ago, by the unanimous resolution of the proprietors then present, 
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It is a subject of great congratulation that we are able to do this in so 
short a time, namely, in eighteen months, after paying four dividends of 
£36,000 each. I trust, gentlemen, that this is the last occasion when any- 
thing like a debit will appear. I am happy to be able to assure you that 
all our branches are flourishing, the business increasing at them. I need 
not say it is doing so here, and the profits augment, and I am very happy 
that the increase of business at the head office is of a character of the 
highest importance ; our constituency is increasing most satisfactorily. So 
much with reference to the last half-year. I think, although the horizon 
may appear gloomy, we are entitled to look forward with great confidence 
and satisfaction so far as this bank is concerned. Great prudence will be 
necessary. Money is a difficult thing to manage ; for as it is difficult to 
manage when it is at a high rate, so it is when its low rate is calculated to 
tempt speculation. I can only assure the proprietors that the same pru- 
dence which has characterised the direction and management hitherto will 
be exhibited in the future ; the managers and the directors will give their 
fullest attention to the safety of its proceedings. In banking business this 
is of the utmost importance, and our exertions in that respect will in no 
way be relaxed. Iam very unwilling to intrude more than is necessary 
upon you, but if any gentleman has any question to ask I shall be happy 
to give him the fullest information in my power. It is right I should 
tell you that if you adopt this report you will be likewise agreeing to re- 
place the £120,000 debited to capital account. The account will then stand 
£600,000 paid up, and £120,000 added from profits. I now beg to move that 
the report be adopted and confirmed, and that the directors be authorised 
to carry out the recommendations contained in that report. 

Mr. Lyall seconded the motion. 

A shareholder—Are we now quite out of debt ? 

The Chairman—Yes, certainly. The report was at once adopted. 

Mr. Anderton said--Gentlemen, I am sure you will bear with me whilst 
I avail myself, and afford others an opportunity of paying a mark of respect 
to the late Sir Peter Laurie. It was my pleasure to know him, perhaps, 
longer than any other gentleman in the room. No one could respect him 
more in his lifetime, or regret his death more deeply than I do (hear, hear). 
In order that the meeting may clearly understand what I propose I will 
read it, and having done so it will not be necessary to make any further 
observations. The resolation I have to propose is as follows :—‘* That the 
proprietors of the Union Bank of London desire to record their deep regret 
at the loss which the company has sustained by the death of their esteemed 
governor, Sir Peter Laurie, who from its first establishment occupied that 
important position, and invariably manifested the warmest interest in its 
prosperity, and to whose undoubted honour, strict integrity, sound judgment, 
devotion, ard urbanity, may be largely ascribed the present success and 
unblemished character of the bank, both at home and abroad.’ Iam sure 
I need say no more on this subject. You all know the warm interest he 
took in this institution, and how ably he conducted its affairs with the 
guidance and assistance of that Brutus—the able manager, whom I see be- 
hind our chairman. I have communicated with no one in the room as to 
this resolution, but I doubt not it will find a seconder (cries of ‘ All”). 

Mr. Rushton seconded the resolution, and it was carried unanimously. 

Mr. Hislop said—As on the former occasion, their meeting there was of 
a congratulatory nature, and he was sure his brother directors would agree 
with him that the report showed a state of things on which they might well 
congratulate themselves. The proud position of the Union Bank of London 
was truly a matter for great congratulation to the proprietors. When they 
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considered that two years had not elapsed since a more gigantic fraud than 
was ever perpetrated on a public institution was committed on them ; that 
at the moment it was met with the greatest promptitude, without touching 
one penny of the paid-up capital, and that they were now able to replace 
the £120,000 withdrawn by the deficiency, they must attribute these 
things in no small measure to the careful management of their directors. 
This had been done, notwithstanding the fact that the shareholders had 
been recciving a dividend of 13 per cent. on their property from the time 
of the fraud to the present. It appeared to him that they had nothing but 
congratulations at their meetings, and he did think that the superior and 
judicious management exhibited by the directors contributed considerably 
to the success which the institution had attained, and the high amount of 
public confidence—which placed money to the extent of eleven millions at 
their disposal—which they enjoyed. ‘The value of their stock in the market 
was higher than it was before the deficiency, and he believed had attained 
the highest point it had ever reached in the market (hear, hear). Therefore 
he asked them to agree with him in giving a cordial vote of thanks to the 
chairman and board of directors for their judicious, able, and successful 
management of the affairs of the bank, and might God grant them health 
and strength to go on and prosecute the work in the way they had hitherto 
gone. One word he would add, and only one, on the loss of their late 
governor: he had been gathered to his fathers at a good old age; he had 
fulfilled his day and his generation with honour to himself and credit to the 
community. 

Mr. Josh. Brown said he rose to second the resolution; and to ask one 
or two questions. As a proprietor of the bank, he wished to know what 
the directors were going to do with them on the lst July next. In the 
hour of their danger, the proprietors stood by the directors and cheered 
them on with their support and their wealth. He found the balance-sheet 
stood thus:—The Pullinger frauds had been extinguished and dividend 
paid, £120,000 was replaced out of the profits, and they added to the 
reserve, £22,460. 10s. 3d. The balance-sheet of July last exhibited, after 
payment of the dividend, a surplus of £60,000—this year it was £52,000, 
in all £112,000—over and above dividends. Englishmen were most com- 
fortable when they were predicting uncomfortable things ; and supposing 
next half-year was not so pleasant, he wished to know what they would 
do? when they arrived in July, 1862, supposing the surplus next year was 
£40,000, added to the £22,000 carried forward, what would the directors 
do? The directors had had their turn, the proprietors had stood by them, 
and they expected to be fully reinstated, and to obtain their dividend of 
36s. per share. In common with other speakers, he regretted the loss 
they had sustained by the death of the revered uncle of their chairman, 
He approved of the decision of the board of directors in placing that gen- 
tleman in the chair ; it was no small honour to hold that position in one 
of the most successful public banks in London, 

Mr. Nottage rose to support the resolution. He did not entirely agree 
with the last speaker. There was no division of interests amongst them. 
That which was for the benefit of the directors was for the advantage of 
the shareholders. There was an excellent portrait of the late Sir Peter 
Laurie hanging in the room, and if the directors would give him permission, 
he would have a number of photographic copies made of it, and forward 
them to the directors, to be sent to every shareholder with the notice of the 
next half-yearly meeting. (Hear, hear.) 

The Chairman said the picture was the property of the proprietors. He 
thanked Mr. Nottage for his kind offer, and assured him the picture would 
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be at his disposal. His friend Mr. Hislop had, in his usual happy manner, 
moved a vote of thanks to the directors, which he would presently submit 
to the meeting. Mr. Brown had seconded the resolution, and offered some 
remarks, and he assured that gentleman that they were always happy to 
hearhim. Mr. Nottage had rightly said there was no distinction of in- 
terests; and the only thing which grated on the ear was Mr. Brown's 
allusion to the directors having had “their turn.” He assured that gen- 
tleman there were no “turns.” It would be difficult to find fourteen pro- 
prietors having a larger interest in an increased dividend than those on 
the board in the bank. As to what they would do in July, he would 
remind the worthy proprietor of the observation of a judicious old lady 
(he should think she was a banker’s widow), who said “ First catch your 
hare.” He anticipated a prosperous half-year, and hoped his anticipations 
would be fulfilled; but it was impossible for them to pledge themselves 
now to what they would do, but the amount of the dividend would receive 
their earnest consideration ; and they would do all that was fair to the 
proprietors, and would, at the same time, preserve for this bank the high 
amount of public confidence which it now enjoyed. 

The vote of thanks was then agreed to. 

The Chairman said he thanked the meeting for this renewed mark of 
confidence, and trusted they would continue to deserve it. 

Mr. Anderton moved a vote of thanks to the manager (Mr. Scrimgeour) ; 
the secretary, Mr. Newmarch; and the managers of the various branches, 
Mr. Wagstaff seconded the resolution, and it was carried unanimously. 

Mr. W. W. Scrimgeour said, on his own part and that of his brother 
officers, he thanked them cordially for the vote which had been given, and 
the encouragement afforded them to go on in the course they had hitherto 
pursued, and he hoped that their efforts would be crowned with greater 
success each year. 

A vote of thanks was given to Mr. Nottage for his offer of copies of 
portraits of Sir Peter Laurie, and the meeting terminated. 





LONDON AND WESTMINSTER BANK. 


THE annual general meeting of the proprietors in this bank was held at the 
offices in Lothbury, on the 15th January ; Alderman Salomons, M.P., in the 
ebair. 

The Secretary having read the notice convening the meeting, and the 
minutes of the last half-yearly meeting, the following report and statement 
of accounts were also read :— 

“The directors have to report that, after making provision for all bad 
and doubtful debts, paying the income tax, setting apart £2,000 towards 
the buildings of the bank, and presenting a gratuity of 10 per cent. on 
their salaries to all the officers of the establishment, the net profits of the 
bank for the last half-year amount to £122,975. 4s. 1d. This sum, added 
to £17,280. 2s. 3d., the unappropriated balance of the preceding half-year, 
will amount to £140,255. 6s. 4d. Out of this amount, interest on the rest, 
or surplus fund, at the rate of 5 per cent. per annum (£5,884. 9s.) has been 
added to such fund, which now amounts to £241,262. lls. 6d. The directors 
now declare a dividend to the shareholders at the rate of 6 per cent. per 
annum, and by way of further dividend out of the profits, a bonus of 9 
per cent, on the paid-up capital. After these payments are made, there 
will remain a balance of £14,370. 17s. 4d., out of which sum it is proposed 
that £8,737. 8s. 6d. be carried to the rest or surplus fund, increasing that 
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fund to £250,000, and that the balance, £5,633. 8s. 10d., be carried to profit 
and loss account for the current year. The vacancies in the direction 
occasioned by the deaths of Henry Bosanquet, Esq., and William Haigh, 
Esq., have been filled up by the nomination of Alexander Gillespie, Esq. 9 
and Charles Freeman, Esq., subject to the confirmation of the present 
meeting. The directors who retire by rotation are Bonamy Dobree, jun., 
Esq., David Salomons, Esq., Alderman, M.P., and Alexander Gillespie, 
Esq., (in the event of his nomination being confirmed), all of whom being 
eligible for re-election, offer themselves accordingly.” 


London and Westminster Bank, December 31st, 1861. 





Dr. 
Proprietors for paid-up capital . eee eee we. £1,000,000 
Amount due by the bank on de ,posits, circular. notes, &e. ... 15,384,785 
test, or surplus fund... ove 235,578 
Balance of profit and loss account, June 30th, ‘1861... ose 17,280 
Net profits of the past half-year “ ove ove 122,975 





£16,760,418 








Cr. 
Government Stock, Exchequer bills, and India bonds wes £2,599,256 
Other securities, including bills discounted, loans to cus- 

tomers, &c. ... am il _ en ane ee 12,809,649 
Cash in hand ion one a ‘ = eee eos 4:2, 51,518 





£16,760,418 








Dr. PROFIT AND LOSS ACCOUNT. 
Total expenditure of the seven establishments, including 

rent, taxes, salaries, stationery, &c., with a gratuity of 

10 per cent. on their salaries to the otlicers of the 

establishment ove £42,535 
Amount set apart towar ds the buildings of the bank ese 2,000 
Amount added to rest or surplus fund by interest thereon 

at 5 per cent. per annum ... 5,884 
Payment of the dividend now decl: vred, at the rate of 6 per 

cent. ae annum, for the last half-year on the paid up 

capital of £1,000,000 eee ose eee “ 30,000 
Bonus of 9 per cent. on the capital... “ one aaa 90,000 
Balance of profit and loss account... ove ona 14,370 





£184,791 








Cr. 
Balance of profit and loss account, June 30th, 1861... ro £17,280 
Gross profits of the last half-year, after paying the income 

tax, and making provision for all bad and doubtful debts 167,510 





£184,791 








Dr. REST OR SURPLUS FUND, 
Present amount ... pes as Pe _ = £241,262 








Cr 
Amount on the Ist July, 1861 1.00 6k tee we £235,378 
Interest on ditto at 5 per cent. per annum .., = 5,844 





£241,262 
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The Chairman then rose and said,—Gentlemen, I am sure I need not detain 
you long in moving the adoption of this report, for I may safely say that 
at no period in our career has it been the good fortune of the directors to 
present to youa more favourable report than that which you have just 
heard read by the secretary. (Hear. hear.) And now, if you will kindl 
follow me, I will endeavour to draw attention to some few of the items it 
contains, Our deposits, then, as you see by the report, are now £15,384,785. 
This is the total amount of our current account and of deposits at interest; 
and it shews an increase over what we reported to you in July last of 
about half a million, and about £2,900,000., or in round numbers about 
£3,000,000, more than at this time last year. Our net profits this half-year 
are £122,975—that is to say, before the deduction of interest or addition 
to the rest which is recommended in the report. For the corresponding 
half-year of 1860 they amounted to £112,816 ; and the total of our profits 
during a period of two years stands thus. Our net profits, inthe same way, 
before the deduction of interest on the reserve fund, amounted in 1860 to 
£219,564 ; whilst this last year, 1861, they are £254,566. (Cheers.) On the 
other side, we have increased our government securities, which now stand 
about £900,000 higher than they did at this time last year, Of this sum 
I think we may say that about one-half, £470,000, was reported to you at 
our July meeting, and £430,000 is the increase we have made to them in 
the interval; showing that, whilst our deposits have augmented, we have 
also endeavoured to enlarge the amount we held on government securities, 
With regard to the disposition of alarge portion of our earnings this year, 
you will remember that, in July, you sanctioned an addition of £20,000 to 
the reserve. On the present occasion, we ask you to sanction the further 
addition of £8,737. 8s. 6d., because it will bring up the reserve to the sum 
of £250,000 (cheers), and thus carry completely into effect a resolution 
agreed to at a general meeting some years ago, at the suggestion of the 
directors, to increase our reserve to that amount. (Hear, hear.) We have, 
therefore, the satisfaction of being able to state that we are a bank of 
£5,000,000 sterling of subscribed capital, of which £1,000,000 is paid up, 
whilst £250,000, or £5 per share upon our capital, has been added by savings 
out of the gross earnings of the undertaking since the time we were first 
established. (Cheers.) I believe we may conclude, then, that we may 
take credit to ourselves for having been very prudent managers. 
(Hear, hear.) At the same time we can show a very bold front as regards 
the capital of the bank, in comparison with, though I do not wish to speak 
disparagingly, of other banks which take rank with us in the City of 
London. (Hear, hear.) We have the satisfaction, too, of declaring out of 
the profits of the year an increased division of £30,000, making the division 
this half-year amount to 12 per cent., instead of the 10 per cent. which it 
has been for the four last half-years. I think you will agree with me that 
this is a very favourable and at the same time a highly satisfactory state of 
affairs. (Cheers.) Before sitting down I should like to say a word or two 
with reference to the reserve, for after the declaration I made at the last 
meeting you will expect some expression of opinion as to that fund, and 
that I should tell you what we think of it on this side of the table. Now, 
we do not ask you by any express vote to increase the reserve beyond the 
sum of £250,000 ; but we do suggest to you that we should continue, for 
the present at least, and whilst circumstances permit it, to add the interest 
upon the reserve fund, so as to further increase it beyond the present 
amount. (Cheers.) The reason we make this suggestion is because we 
wish to show to our depositors that, whilst we are as anxious as other 
public companies to divide large dividends, we also wish at the same time 
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that the public should see that we do not grudge taking some small sum 
every half-year and adding it on the reserve, in order to combine with our 
business those elements of prudence and safety which are looked upon with 
so much favour by all persons who deposit their money with establishments 
of this kind. (Hear, hear.) £15,000,000 may appear to be a very large 
sum; but I cannot give you a better idea of the transactions of this 
establishment than when I tell you that that sum does not show you the 
entire magnitude of the business that we do, for our deposits at interest 
have been even a million higher than that in the course of the past half- 
year. I think it right to mention this, as it will give you some idea of the 
prudence which has been exercised on this side of the table, and show that 
we are actuated by the highest principles of public credit, and in the 
interest of our shareholders; and the interest of the depositors is equally 
that of the shareholders. The larger the deposits the more dividend we may 
be able to pay, and the policy which we have hitherto adopted, and which 
has carried up our stock to so high a price in the market, shall be still 
pursued ; so that while we do not ask you to increase by any special vote 
the reserve fund beyond the existing amount, we shall be allowed to add 
to it for the present the interest which that reserve fairly earns when we 
employ it in the business of the bank, There is this other reason, which 
I may also state, inasmuch as it will reconcile some gentlemen who are 
anxious to have the whole of the earnings of the bank, including the interest 
on the reserve, divided every half-year, (A cry of “No.”) Iam glad to 
hear gentlemen say that. (No, no.) You do not wish it ? (No, no, and 
rest, rest). Then [ will not say one word about it. (Hear, hear, and 
laughter), I am glad to find that you approve of the policy of the 
directors, and being quite ready to answer any questions that may be put 
to me, and to give any explanations that may be desired in elucidation of 
the accounts or other matters upon which information is wanted, I conclude 
by moving in the usual form “ That the report now read be adopted, printed, 
and circulated among the proprietors.” 

Mr. Wheeler in seconding the motion, congratulated his fellow share- 
holders upon, and thanked the directors for, the very magnificent dividend 
about to be declared. They had now a quarter of a million of money as 
reserve; which was a very large sum for a company with such a consider- 
able stock. Indeed, he thought it was an ample amount; that the public 
and depositors would be content to see it remain at that sum; and that 
the earnings of the reserve ought to go as dividend to the shareholders. 
(Dissent. ) 

Mr. Smith said he had cried “No,” when the chairman alluded to the 
desire of some gentleman to divide the interest on the reserve; but he 
considered it was important that the outlay for bank buildings should 
be cleared off with as little delay as possible. 

The Chairman was pleased to find that the directors stood in the happy 
position of having taken a middle course. On the one hand, they did not 
ask the proprietors extravagantly to increase the reserve; on the other 
hand, they did not wish them to abandon it. The course the directors had 
followed for so many years had been exceedingly successful. The manage- 
ment of a bank did not consist merely in selecting good and civil officers 
and clerks, but in a good administration generally; and he thought that 
the manner in which the finances of this bank had been managed and its 
business conducted, both by the directors and the staff in their employ, was 
such as to put the establishment before the world as a well-regulated one, 
entitled to and possessing the highest credit. He would now state, for the 
information of the mecting, what had been the course of the bank as 
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regarded dividends for the past five years. In 1857 they paid a dividend 
of 16 per cent. ; in 1858, 17 per cent,: in 1859, 18 per cent.; that was to 
say, in the first half-year of 1859, they paid 8 per cent., and in the second 
half-year 10 percent. And here they would allow him to observe, with 
the view of keeping expectation down, that the directors had endeavoured, 
as far as they could, to make the dividend for the first half-year subordinate 
to that for the second half-year. Speaking for himself individually, he 
should be sorry if they came to the second half-year and paid a smaller 
dividend than in the first half-year. He asked them, therefore, to take the 
whole year together, and not one half-year only. (Hear, hear.) In 1860 
they paid 20 per cent., namely, two tens; and in 1861, for the first half- 
year 10 per cent., and now 12 percent. (Cheers.) He thought, then, that 
they had not been very much damaged by the increase in the reserve fund, 
(Cheers.) He knew pretty well what was passing in the mind of Mr, 
Wheeler, and, perhaps, in the minds of some other gentlemen then present. 
They were comparing the present rate of interest, 2} per cent., with what 
it had been during the last two years ; and they were afraid that the additions 
to the reserve might trench upon the dividends ; but in answer to that, he 
would say at once, that they might trust their directors, as men of business 
and discretion, who wished to do what would be agreeable at general meet- 
ings; and if they found, from peculiar circumstances, that the rate of 
money was below a fair average rate, and thereby damaging to the 
dividend, they would come and ask the proprietors some half-year to sus- 
pend the additions to the reserve until the times became more favourable. 
(Hear, hear.) Here he wished to say one word with regard to the low 
rate of interest. He did not stand there to prophesy. He could not of 
course state what the dividend was likely to be either in July next, or 
in January, 1863 ; but this he could say from experience, that this country 
must goon prospering. We never coald go back in that enterprise and 
spirit which had augmented our commerce to the enormous dimensions it 
had attained in the present day ; and there was not a man who walked the 
streets who would believe that the commerce of Great Britain had reached 
its climax, and that therefore there must be a turn in our affairs. (Hear, 
hear.) Commerce being prosperous, money must be in demand, and capital 
make a fair return. (Hear, hear.) They ought not, then, to be either too much 
elated when money was 7 or 8 per cent., or cast down and depressed when 
it chanced, as at this moment, to be only 2} per cent. (Hear, hear.) It 
was pleasing to him to state, and he was sure it would be satisfactory to 
them to hear, that their business was so much increasing that their houses 
were hardly large enough for it. With regard to the branches, he trusted 
that for a time at all events they had ample accommodation, not only for 
the business now being transacted there, but for any ordinary amount to 
which it might extend. In the City they would have to lay out more 
money for the enlargement of the business down stairs, in consequence of 
the want of more counter room; for they could not expect increased 
business unless they had the means of doing it well. With regard to the 
Southwark branch, it had cost about £7,000; but he could not say that 
the last bill had come in. It was a handsome and convenient office, and a 
remarkable feature about it was that although it had been entirely rebuilt 
the clerks had remained in it during the whole year, and the business had 
gone on as usual undisturbed, notwithstanding they might be said to have 
been without a roof over their heads. That certainly spoke strongly for 
the ingenuity and talent of the architect as well as the resources of the 
builder, and something also, he might add, for the resources of the bank 
itself. (Hear, hear.) 
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The resolution was then put to the meeting, and carried unanimously. 

The nomination by the board of Mr. Alexander Gillespie and Mr. Charles 
Freeman, to fill up the vacancies caused by the deaths of Mr. H. Bosanquet 
and Mr. William Haigh, was then confirmed ; and the directors retiring by 
rotation, Mr. Bonamy Dobree, jun., Mr. D. Salomons, Alderman, M.P., and 
Mr. Alexander Gillepsie, were re-elected to seats on the board. 

On the motion of Mr. Wheeler a vote of thanks was passed by acclamation 
to the directors for their able and successful management of the company’s 
affairs. 

The Chairman briefly acknowledged the compliment, and concluded by 
moving “That the thanks of the meeting be given to Mr. Ewings (the 
general manager), the managers and secretary, and the other officers of the 
bank, for their services during the past half-year.” 

Mr. Hadow had great pleasure in seconding the resolution, because he 
felt that it was not alone to the directors that the bank was indebted for 
the large measure of prosperity which it enjoyed, and he believed he might 
safely say that there was no commercial establishment in London that was 
better superintended by the directors, or better managed and conducted by 
the officials in their employ. 

The motion was agreed to unanimously. 

Mr. Ewings responded to the compliment, and observed that he was only 
uttering the sentiment of every officer in the company’s employ when he 
said that if they had been fortunate enough to do well up to the present 
time they would try their utmost to do even better, if that were possible, 
in the future. (Cheers.) 

A vote of thanks having been also accorded to Alderman Salomons for 
presiding, the meeting separated. 





BANK OF LONDON. 


Tne twelfth general meeting of shareholders was held on the 15th 
January, at the London Tavern, Bishopsgate Street, Sir John Villiers 
Shelley, Bart., M.P., in the chair, for the purpose of receiving the report 
of the directors, and for the declaration of a dividend ; also for the purpose 
of submitting to the shareholders a confirmation of the election by the 
directors of Mr. Alderman Dakin, a duly qualified shareholder, to a seat at 
the board. 

After the usual preliminary proceedings, the following report was read 
by the Secretary :— 

“The directors have the satisfaction of submitting to the shareholders 
the annexed statement of accounts, made up to the conclusion of the past 
half-year, showing that the balance of profit and loss account amounts to 
£39,195. 7s. 5d, After payment of all expenses, and making the usual 
appropriations, including full provision for bad and doubtful debts, the 
balance of profit amounts to £23,484. 18s. 2d. The directors apply £9,000 
to the payment of a dividend at the rate of 6 per cent. per annum, free 
from income tax, and they transfer £14,000 to the reserve fund, by which 
addition that fund is increased to £55,000. The balance, viz., £484. 18s. 2d., 
is carried to profit and loss new account. The directors have considered it 
desirable, in the interests of the bank, to secure the services and influence 
of Mr. Alderman Dakin, by electing that gentleman to a seat at the board. 
By the provisions of the charter, this election is subject to the confirmation 
of. the shareholders, and the directors entertain no doubt that the course 
they have adopted will be cordially ratified.” 
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Dr. Liabilities and etn December in 1861. 
Capital paidup... oa ee . - £300,000 
Reserve fund wai 41,000 
Amount received under the decree of the Master of the 

Rolls 4,812 
Amount due by the bank on ‘current, deposit, and other 

accounts.. 1,927,907 
Amount carried to credit of “ Profit ‘and Loss ” account, 

£49,044. lls. 11d.; less amount paid to customers for 

interest on their balances, £9,849. 4s 6d. aoe 





Cr. 


Investments, viz.:—In Government securities, India Stock, 





Ditto in freehold premises in Threadneedle Street, let at a 

rental yielding 43 per cent., £40,000; freehold premises in 

the occupation of the Bank, £35,000... see aa a 75,000 
Bills discounted, loans, &e. ‘is ‘a es sit ‘ia 1,768,102 
Cash in hand, and at call... im on me i = 238,174 1 
Preliminary expenses... 2,617 


- 


Lease and buildin; gs at Charing-cross branch, furniture, &e. 1,414 





£2,312, 2915 


Profit and Loss Account for the Half-year ending December 31st, 1861. 
Dr. 
Half-a-year’s current expenses at Head office and Charing- 
Cross branch, bad and doubtful debts, directors’ remunera- 
tion, &e, ... Ex on £11,806 6 10 
Rebate of interest on bills discounted not yet due, carried to 
profit and loss new account ... one “ 3,204 2 5 
Amount written off— Preliminary expenses’ account, £500; 
ditto ditto Charing-cross lease and buildings, &e , £200.. 700 0 0 
Dividend for the half-year at the rate of £6 per cent. per 
annum ... me 9,000 0 0 
0 





Half-year’s intere st on the reserve fund at £4 per cent. per 
annum, £820; amount now added thereto, £13,180 ove 14,000 0 
Balance carried to profit and loss new account eee ove 48418 2 


£39,195 7 5 


Cr. 
Balance of profit brought from last half-year £4313 9 
Ditto for current half-year... ea -- 389,151 13 8 


£39,195 7 5 


Dr. Reserve Fund Account. 
Balance... oe ast mas - pon £55,000 0 0 


Cr. 
Amount from last half-year... ‘ eee ee ‘ £41,000 0 0 
Additions brought down ... an a zen ahs 14,000 0 0 


£55,000 0 0 

The Chairman said the motion which it was now his duty to put before 
the meeting was, that the report now read be received and adopted. They 
were now in their seventh year as a bank, and it had been his good fortune 
to have taken the chair at every half-yearly meeting; and he had seen, as 
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an original shareholder, that this bank had gone through those vicissitudes 
to which all banks were liable. At an early period they had jumped into 
a state of prosperity. The directors, however, had Jaid down a line of con- 
duct to which they had strictly adhered—looking to the future, and they 
had taken that course which they believed to be the most likely to conduce 
to the great object of obtaining the confidence of the public, by keeping up 
a very large rest as compared with the amount of their capital. ‘hey 
thought it was more important, looking to the future welfare of the 
establishment, that they should do this rather than distribute a large divi- 
dend among the proprietors; and the result had shown that the course 
they had pursued was a wise and prudent one. (Applause.) As a matter 
of course, in the beginning of their career they had many difficulties to en- 
counter. Those difficulties were most unfairly brought upon them by libels, 
which, unfortunately, had the effect at the time of frightening the public, 
and had much affected their position; but the course of policy pursued, 
which looked to the future, tided them well over that season of difficulty, 
and he believed that to the having steadily pursued that course was mainly 
attributable the firm position which the bank had obtained in the City. 
(Applause.) It was his duty to say, for himself especially, and his co- 
directors, that throughout the whole management of the concern they had 
derived the greatest comfort and consolation, on all occasions, from the 
confidence and support they had uniformly met with from the proprietary. 
It might be asked what could induce gentlemen to undertake the position of 
directors of a joint-stock company, but he was induced, as a country gentle- 
man, to become one, and to come to a determination to devote his bestservices 
to the interests of the bank. It was said at first that they were starting with 
a country gentleman, and others who were not specially known in the City, 
and that they were not, therefore, so likely to make progress. He did not 
know whether there were many shareholders who were of the same opinion, 
but he felt he might point to the results which had been achieved. 
(Applause.) He was not ashamed to compare this bank with any other 
establishment in the City, and for this state of things they were principally 
indebted to the shareholders. He well recollected that on one occasion 
when they declared no dividend, that announcement was accepted without 
a murmur. He must say, as chairman of the bank from its first establish- 
ment, that this was a proud matter to refer to, and that to such a state of 
things was mainly attributable the sound position which they now occupied. 
(Applause.) At the last meeting it would be recollected that he ventured 
to assume the character of a prophet, when he predicted that that was the 
last time the board would appear before the proprietors to propose a 
dividend of only 5 per cent. ‘Ihe board through him stated from the first 
that it would not be right to increase the dividend till they reached the sum 
of £50,000 as their rest or reserve fund. He was happy to say that they 
were ncw able to exceed that sum, and he did think they had got into 
the right groove. He hoped that this principle would always be carefully 
carried out ; and he assured the proprietors that they might rest their con- 
fidence in the directors to this extent, that they would not look so much to 
large dividends as having the establishment fixed on a firm basis. They 
had earned more during the past half-year than they had ever earned in 
any former corresponding period ; but it was desired not to make a much 
larger dividend than on previous occasions, and he hoped this would be 
deemed the prudent course. He believed that those who supported the 
board would think this was the wise course. He still ventured to be a 
prophet, and, looking to the prospects of the future, he hoped this would 
be the last time when they would declare a dividend of only 6 per cent. 
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(applause); but he hoped, from adding to the rest, there would be a 
gradually increasing dividend, with an increasing rest. He ventured to 
say, as he did when they were combatting against difficulties, that the time 
was. at hand when they would become one of the great establishments of 
the City. ‘There was nothing peculiar in the accounts to which he need 
refer ; but it would be observed, that in the last year, out of the profits, 
asum of £24,000 had been placed to the reserve account; and though it 
was not his business to draw comparisons between this and other establish- 
ments, still he must remark, that, comparing their capital with their 
liabilities, the sum at rest was larger than in any other establishment. He 
only expressed the very strong feeling of the board when he announced 
that they had come to the conclusion that they would not jump from a 5 
per cent. to a higher dividend, but that the system they had advised should 
be carried out, and that the dividend should rise gradually ; and with that 
conviction they had proposed the dividend of only 6 per cent. He begged 
to say that he should be happy to give any information which might be 
asked for by any proprietor ; and, in conclusion, he had only to move that 
the report be received and adopted. (Hear, hear.) 

Mr. John Griffith Frith, the deputy-chairman, had great pleasure in 
seconding the motion. In all that had fallen from the hon. chairman 
he fully concurred, except in one point. His hon. friend had said he 
hoped to see the like amount always added to the reserve fund. Now, 
he differed from the chairman, inasmueh as he thought this should be an 
open question. ‘The question would not always necessarily be the appropri- 
ation of so large an amount, but all were agreed that a proper amount 
should be always passed to that account. 

The question was then put, and the report was unanimously received 
and adopted. 

The chairman then declared the dividend in conformity with the recom- 
mendation in the report, the same to be payable on and after the 22nd inst. 

The chairman stated that the next business was the ratification or 
confirmation of the election of Mr Alderman Dakin to a seat at the board, 
which was left to the decision of the shareholders. 

Mr. George Bone said he had much pleasure in moving that the 
election of Mr. Alderman Dakin to a seat at the board be contirmed. 
It had been his privilege to have had a Jong aequaintance with that 
respected gentleman, who, as they all knew, had been the architect 
of his own fortune, and he had shown himself as one worthy of 
selection to watch over the interests of a corporation. He had known 
him for a number of years, and he had watched his conduct as a 
public man, and amore business-like man he did not know. By confirm- 
ing this appointment the shareholders would not only be placing Alderman 
Dakin in a position which he deserved, but they would by that proceedizg 
further their own interests. He begged to say for himself that he was 
an original shareholder, and he had lost no opportunity to raise his 
liability and thereby to increase his capital. He meant to say that 
the assurances which had been given by the chairman on former occa- 
sions had induced him to give him his confidence, and he had accordingly 
bought more shares. He was sure that Alderman Dakin would give his 
best services to promote the interests of the bank, and hetrusted that the 
election of that gentleman would be unanimously carried. 

Mr. Aste said that perhaps at one time his own ambition might bave led 
to his looking to the suffrages of the proprietors, but when he heard the 
name of Mr. Alderman Dakin, he at once felt that he knew him to be a 
man of business and a man of influence. It was such men who ought to 
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be selected to manage the affairs of a bank. He was sure that all present 
would concur in what had been said by the previous speaker, and he hoped 
there would not be a dissentient voice. He had the greatest satisfaction in 
seconding the motion. 

The question was then put, and was carried with acclamation. 

Mr. Alderman Dakin begged sincerely to thank the meeting for the con- 
fidence which they had reposed in him in selecting him for a seat at the 
board. He had, by the favour of the directors, attended their boards 
of business, and he had been much struck with the careful attention, 
diligence, and ability with which those gentlemen conducted the affairs 
of the bank. He could only promise the shareholders that he would 
imitate their example and emulate their efforts, and thus give the best 
proof of his desire to attend to the interests of the establishment ; and he 
should be happy to do all he could in reference to what the chairman 
had stated to be one of the greatest establishments of the City. 
(Applause.) 

Mr. Henry Aste thought it right, as one of the auditors, to impress upon 
the minds of the proprietors that the amount placed to the reserve 
fund was now £55,000. He wished the shareholders to observe that 
this was actual profits out of the business. Of this important item not 
one penny was appropriated but out of the legitimate profits of the bank. 
It was right to bring this fact prominently forward. As an auditor 
he was enabled to say he thought they were progressing rapidly. 
Of course they could not expect to travel at the rate of old banks, but 
they were now pursuing the right course. The auditors looked vigilantly 
to the interests of the shareholders, while the directors, who did not 
need looking after, but who were watched by the auditors, evinced 
the greatest possible amount of care and attention to the welfare of the bank. 

Mr. Benjumin Scott (Chamberlain of London) begged to move a resolu- 
tion of thanks to the directors for their services during the past half-year. 
The directors came before them with a profit of 16 per cent. At one time 
it was 11}, then 123, and now it was, he believed, 163 per cent. net profit, 
while they divided only 6 per cent. for distribution. He looked with con- 
siderable hope to the future, because a bank which made 16} per cent, 
profit might give more. He hoped, however, that this 163 percent. might be 
the stepping-stone to 18 per cent. He was one of those who, when the re- 
serve fund was not up to £50,000, considered that banking business was 
the most profitable business which was carried on in the City; but every- 
body felt that it was better to have a certain profit rather than divide a 
larger amount of the profits, with an uncertain income. But when a bank 
advanced to the position this had, they might reasonably look to some 
further remuneration to the shareholders. (Applause.) He sincerely con- 
gratulated the board on the accession of Mr. Alderman Dakin thereto. 
He had long been his personal friend, and he should gladly have proposed 
the confirmation of his election, but he thought it was better that some 
other gentleman should do this. (Applause.) Mr. Dakin was a perfect 
gentleman, a man of business, who would no doubt bring a large amount 
of business to the bank. Having made these few remarks, he would con- 
clude by moving the thanks of the meeting to the directors for their careful 
management of the business of the bank. 

Mr. G. B. Gunton had much gratification in seconding the motion, be- 
cause he believed that no man had a better opportunity of knowing their 
merits than he himself had. He was in frequent communication with 
them. If he referred to their past policy, he believed that in the annals of 
banking there never had been so much difficulty so successfully grappled 











100 Reports of Joint-Stock Banks. 


with. Their industry and their perseverance enabled them to carry out 
their object faithfully and with tact. Many men would at one time have 
withdrawn from the task, but they manfully took that course which had 
been of great benefit to the proprietors. He had therefore great pleasure 
in seconding the motion. 

The question was put, and was carried with acclamation. 

The Chairman said it was his pleasing duty, on the part of his brother 
directors, and on his own part, sincerely to thank the proprietors for the 
kind manner in which they had received the proposition of thanks for their 
services. There was no doubt that many men looked upon gentlemen who 
undertook the office of banking directors as being very brave fellows, and 
assuredly, as regarded this institution, they had had to contend against 
great difficulties : but nothing could be more gratifying to public men than 
when they were supported by the kindness and confidence of a large body 
of shareholders. He feared, from the remarks of his honourable friend the 
deputy-chairman, that he had been somewhat misunderstood. What he 
intended to convey was, that it was a safer thing to make a jump on an in- 
creased reserve than to raise the dividend. It was one thing to raise the 
dividend, and another to lower it. It was right to pursue the policy of in- 
creasing the rest rather than tempt shareholders to buy, perhaps, when 
shares were high in proportion to the dividend paid, because circumstances 
might arise when the high dividend could not be kept up. (Hear.) He did 
not wish for any new shareholders, as far as he himself was concerned. 
Let them fight the battle through amongst themselves. The course which 
he had advocated was one which he never would recede from. He con- 
cluded by again thanking the meeting for the cordial manner in which the 
vote of thanks had been received. 

The Deputy-Chairman fully concurred in all that the chairman had said 
as to the manner in which the shareholders had supported the board in their 
arduous efforts to promote the prosperity of the bank, and he would now bring 
before them their aids. Their staff included some of the most industrious 
men, from the highest to the lowest. There could not be a more respect- 
able body of men, and this fact was well known to the directors, individually 
and collectively, and therefore he was sure the proprietors would not be 
surprised if at some future time it was proposed to improve their condition 
in a pecuniary point of view (hear, and applause), especially as hitherto 
they were not adequately paid for their services. He begged to move the 
thanks of the meeting to Mr. Marshall (the manager), Mr. Allen (the seere- 
tary), and the other officers of the bank, for the manner in which they had 
severally performed their duties. 

Mr. George Bone had great pleasure in seconding the resolution. He 
had had ample opportunity of watching the conduct of those gentlemen, 
and he could testify to the manner in which they performed their duties, 
as far as his experience went. He testified to the universal courtesy of 
manner evinced by Mr. Marshall, down to the subordinates. 

The Chairman, in putting the question, said he felt he need not add one 
word to what had been already said. 

Question put, and carried with acclamation. 

Mr. Marshall, on behalf of Mr. Allen and the other officials of the bank, 
returned thanks in very graceful terms, and assured the meeting they 


would at all times be found at their posts, ready to promote the prosperity 
of the bank. 


The meeting then separated. 











—— 
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LONDON JOINT-STOCK BANK. 


A GENERAL meeting of the shareholders in this bank was held on the 16th 
January at the bank premises, Princes Street ; Mr. Henry Lee in the chair. 

The Secretary (Mr. A. G. Kennedy) read the advertisement convening 
the meeting, and the following report and statement of accounts :— 

‘It will be seen from the accompanying statement of the position of the 
bank on the 31st ultimo, that the operations of the preceding half-year 
have resulted in a net profit of £94,312. 18s. 1d., which enables the 
directors to declare the usual dividend at the rate of 124 per cent. per 
annum, with a bonus of 12s. 6d. per share, amounting together to £75,000, 
and to add £19,312. 18s. 1d. to the guarantee fund. The Government and 
Indian securities held by the bank, having increased in value £17,000 since 
the Ist of July, that sum also is carried to the credit of the guarantee 
fund, which, with these additions and the accruing interest, now amounts 
~e £237,748. ls. 4d. The dividend and bonus, free from income-tax, will 
be payable on and after Friday, the 24th inst. The following directors 
retire in the order of rotation, and offer themselves for re-election, viz :— 
William Bird, Esq.; Alderman Sir James Duke, Bart., M.P.; Donald 
gs Esq, ; John Timothy Oxley, Esq.; and Frederick Rodewald, 

= Liabilities and Assets, December 31st, 1861. 























Dr. 
Capital paid-up, viz., 60,000 shares at £10 each__... -- £600,000 0 0 
Amount due by the bank ose ee - 11,381,757 0 3 
Amount of the * guarantee “fund, - 30th June, 1861, 
£198,458. 5s. 9d. ; six months’ interest on ditto, at £3 per 
cent. per annum, £2,976. 17s. 6d.:—£201,435. 3s. 3d. Add 
increase since the valuation on the 30th of June, 1861, in 
the market value of Government and East Indian securities 
held by the bank, £17,000 on see one cee 218,485 3 3 
Amount carried to profit ’and loss account... ee aes 141,002 5 2 
£12,341,194 8 8 
Cr. = 
Exchequer bills, India debentures, and Government stock... £1,1'3,476 14 0 
Cash, loans, bills discounted, and other annuities... --» 11,140,142 14 8 
Building, furniture, &c., in Princes Street, £30,700; ditto 
ditto in Pall- mall, £6,875... rer me se en 37,575 0 0 
£12,341,194 8 8 
Profit and Loss Account for the Half-year ending December 31st, 1861. 
Dr. 
Current expenses, proportion of building expenses, directors’ 
remuneration, bad debts, income tax, &c. ... oa sat £25,482 9 5 
Amount carried to profit and loss new account, being rebate 
of interest on bills discounted not yet due . 21,206 17 8 
Dividend account for the payment of half-a-y ear’s dividend, 
at the rate of £12. 10s. per cent. per annum, upon £600,000, 
amount of paid-up capital upon 600,000 shares... mee 37,500 0 0 
Ditto, for the payment of a bonus of 12s, 6d. per share... 37,500 0 0 
Amount carried to the guarantee fund... see ae a 19,312 18 1 
£141,002 5 2 
Cr. —_— 
Balance brought down ... eee soe ove ove o. £141,002 5 2 
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The Chairman having declared the dividend and bonus in conformity 
with the terms of the report, moved that the report and statement of 
accounts be received, and printed for the use of the shareholders. 

Mr. J. G. Maclean (a director) seconded the motion. 

Deputy Corner said that on previous occasions it had been the practice 
for the chairman to inform the meeting that some one or more of the 
directors had tested the securities held by the bank, with a view of ascer- 
taining that they were all intact. He wished to know if that had been 
done in the present instance. 

The Chairman replied in the affirmative. (Hear, hear.) 

A Shareholder said that most of the proprietors were no doubt satisfied 
with the results of the establishment in the City, but he should be glad to 
have some information with regard to the branch. He begged to ask, 
therefore, whether the branch was as satisfactory in respect to profit and 
capability as the central establishment ? 

The Chairman said that the profits of the West-end Branch were very 
satisfactory, and there was plenty of accommodation for doing more busi-— 
ness if they could get it. (Hear, hear.) 

The resolution was agreed to unanimously. 

The retiring directors were then re-elected, and 

Sir James Duke, M.P., acknowledged the compliment on behalf of him- 
self and colleagues. He assured the proprietary that it was gratifying to 
the directors to witness the continued prosperity of the bank, and promised 
that it should be their constant endeavour to make it second to none in the 
metropolis. 

On the motion of Mr. Wilson, seconded by Deputy Corner, a vote of 
thanks was passed to the chairman and board of directors for their suc- 
cessful management of the bank’s affairs; and on the motion of Mr. 
Woolsey, also seconded by Deputy Corner, a similar compliment was passed 
to Mr. Hewett, the manager. 

The meeting then separated. 





THE ENGLISH, SCOTTISH AND AUSTRALIAN CHARTERED 
BAN 


Tue seventeenth ordinary meeting of the proprietors of this bank was held 
on the 20th January, at the offices, Cornhill, T. W. Watson, Esq., in the 
chair, when a report was read, which stated that the balance of profit 
available for distribution was £21,361. 8s. 6d., which the directors pro- 
posed to apply as follows :—To the payment of a dividend at the rate of 6 
per cent. per annum, free of income tax, on £500,000, the paid-up capital 
of the bank, £15,000; towards the reduction of the amounts at debit of 
preliminary expenses, £500; bank premises and furniture accounts, 
£1,000, leaving £4,861. 8s, 6d. to be added to the reserve fnnd, which will 
then amount to £27,449. 6s. 3d. The report was unanimously adopted. 





THE UNITY BANK. 
Tue following is the report of the directors adopted by the shareholders 
at the half-yearly meeting of this bank, on the 24th of January:—* After 
payment of expenses of the chief office and branches, and making pro- 
vision for bad debts, the surplus available for distribution (including the 
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balance of the preceding half-year) is £4,079. 15s. 6d. The directors 
propose to deal with this amount by paying a dividend of 12s. Gd. per 
share, free of income-tax, and carrying over the balance to the ensuing 
half-year. A comparison of the amount due to the public, as shown in 
this balance-sheet, with those of previous half-years, exhibits a favourable 
progress, the relative figures being :—31lst December, 1860, £140,734; 30th 
June, 1861, £155,826 ; 31st December, 1861, £177,262.” The report was 
agreed to after a little discussion. 





THE NATIONAL DISCOUNT COMPANY. 


Tue ordinary general meeting of this company was held on the 22nd 
January, at the London Tavern, F. W. Russell, Esq., M.P., in the chair. 
The report and accounts for the half-year ending December 31st, 1861, 
showed a gross profit of £43,123; and after deducting current expendi- 
ture, and making ample allowance tor doubtful debts, writing off the 
remaining portion of the preliminary expenses, amounting to £500, 
reserving £112 for premises redemption fund, and £13,435 for rebate of 
interest on bills not yet due, there remained a balance of £22,640. Out 
of this it was proposed to devote £11,560 to the payment of a dividend at 
the rate of 6 per cent. per annum, and £11,079 to the augmentation of 
the reserve fund, thus raising it to £27,437. ‘The report was adopted, the 
retiring directors re-elected, and a vote of thanks returned to the directors 
and officers of the company, 





THE BANK OF ENGLAND. 


ConpoLeNcEe TO Her Masesty.—At a Special Court of the Governors of 
the Bank of England, on the 16th January, an Address of Condolence to 
Her Majesty on the death of His Royal Highness the Prince Consort was 
unanimously adopted. The subject was introduced in an appropriate speech 
by Mr. Alfred Latham the governor, and seconded by Mr. Alderman 
Salomons. 





THE ESTATE OF MESSRS. BENOLIEL, BROTHERS. 


A MEETING of creditors of Messrs. Benoliel, Brothers, merchants, whose 
suspension was announced on the 25th of November last, was held on the 
8th January, when a favourable statement was read by Mr. Quilter, of the 
firm of Quilter, Ball, Jay, and Co., accountants, showing liabilities to the 
amount of £56,684, against assets reaching £68,415. The estate thus shows 
a surplus of About £12,000. With regard to the liabilities on bills receiv- 
able, the bulk have already run off, and none of the remainder are expected 
to be proved on this estate. Of the liability of £27,011 on bills payable, 
£9,000 is on account of the Gibraltar firm, and the whole, it is thought, 
will be provided for. The private assets consist of valuable house pro- 
perty at Gibraltar, and of about £4,000 due from the firm there. The 
latter house was stated to have been compelled to stop payment from the 
biils coming back on them from this side, but they are cons:dered perfectly 
sulvent by their local creditors, and reckoning only the good debts due to 
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them, their accounts show a surplus. In answer to questions, it was men- 
tioned that the consignments are taken either at cost price, or, in case 
of subsequent realization, according to the sums they have obtained. The 
chief shipments have been of Manchester goods to Beyrout, the bulk of 
which have, since the date of the balance-sheet, been advised as sold. 
After some conversation, it was resolved to wind up under inspection, and 
a committee of three creditors was accordingly appointed. 








THE ESTATE OF MESSRS. FROOM, GREGORY & CO. 


At a meeting, on the 15th January, of the English creditors of Messrs. 
Froom, Gregory & Co., machine and iron agents, who suspended at St. 
Petersburg about two months previously, it was resolved, in accordance 
with the wishes of the firm, to send an accountant to Russia, to examine 
into the position of the estate. The creditors present represented about 
£70,000 out of £80,000 owed on this side. 








THE ESTATE OF MESSRS. WESTGARTH & CO. 


An adjourned meeting of creditors of Messrs. Westgarth and Co., Australian 
merchants, whose suspension was announced on the 16th December, was 
held on the 17th January, when the following resolution was passed for the 
provisional management of the estate :— 

“That Mr. G, R. Gardiner, Mr. Charles Bedell, Mr. F. H. Hogg, and Mr. 
William Lee be appointed inspectors for the purpose of protecting the 
assets of the estate in this country, and which may be remitted from 
Australia, until sufficient information shall have been received from 
Australia to enable the inspectors to decide what course shall be taken with 
reference to dealing with the estate, and that the assets as realized be paid 
into a banker’s in the joint names of Mr. Westgarth and Messrs. Coleman, 
Turquand, Young and Co., until the inspectors shall otherwise direct,” 








THE ESTATE OF MR. T. MANSBRIDGE. 


A meetTinG of the creditors of Mr. T. Mansbridge, warehouseman, whose 
suspension was announced on the 6th, was held on the 20th January, when 
a balance-sheet was read by Mr. Honey, the accountant, showing liabilities 
expected to come upon the estate, £25,015, with assets estimated to pro- 
duce £15,704. It appears that Mr. Mansbridge commenced business some 
time ago with a small capital, and that for several years he traded at 
profit. Within the last two years, however, from a cursory examination of 
the books, the business appears to have resulted in a loss. A rather long 
discussion took place, chiefly upon some cross-bill transactions, which 
were alleged to have been the proximate cause of the failure. A compo- 
sition was offered of 10s. in the pound, with security for the last instalment 
of ls. 6d. The meeting, however, being of opinion that security should 
be given for a larger sum, an adjournment was resolved upon, with the 
view of enabling Mr. Mansbridge to ascertain if he can thereby increase 
his offer ; failing which, the estate will go into bankruptcy. It is said the 
latter course will no doubt be adopted. 
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THE ESTATE OF MR. FREDERICK MEYER.—C. OGLEBY & CO. 


At a meeting of creditors on the 22nd January, of Mr. Frederick Meyer, 
trading under the title of C. Ogleby & Co., oil and tallow merchants, who 
stopped on the 6th inst., a balance-sheet, prepared by Messrs, Honey, 
Humphrys and Honey, the accountants, was read, showing liabilities to 
the extent of £53,244. lls. 2d., against assets reaching £58,443. 7s. ld. 
The estate thus shows a surplus of £5,200. The failure has been entirely 
unforeseen, and was attributable chiefly to Mr. Meyer’s Australian transac- 
tions not turning out as well as had been expected. Among the assets the 
plant is put down for £14,221, less a mortgage of £2,673, the price it 
would be worth to any person taking on the business, of which there _ 
pears a prospect. In case of its being forced for sale, it could not be 
realized except at some depreciation. After a short discussion, it was 
resolved to appoint a committee of three creditors to investigate and 
report at a future meeting as to the best mode of dealing with the 
estate. 








M. FOULD’S FINANCIAL STATEMENT. 


Tue summary published of the financial statement of M. Fould gives a 
substantial prospect of the re-establishment of an equilibrium and a steady 
increase of prosperity, if the country be preserved from dangerous and 
expensive European wars. The accumulated deficit from previous budgets 
is still announced to be £40,320,000, but, as this represents an increase 
already made in various forms to the public debt, it does not necessarily 
involve the creation of a new loan, since it is already represented by floating 
or other securities, although a modification of the nature of these securities 
may possibly be contemplated. The proposal to assimilate the most 
important portions of the National Debt by granting a guarantee against 
reduction of interest to induce the holders of the Four-and-a-Half per 
Cents. to accept, upon certain terms, a conversion into Three per Cents., may 
be found to yield a considerable immediate pecuniary advantage to the 
State (£12,000,000 is the total anticipated by M. Fould, and which he would 
use to reduce the arrears of deficit), while it will at the same time have the 
merit of simplifying its general accounts. This step, however, must involve 
a not insignificant addition to the nominal principal of the existing debt, 
and it will also be tantamount to discounting the advantage that might 
otherwise hereafter be gained at periods of high prices, when opportunities 
would occur of reducing the interest of the Four-and-a-half per Cents. 
without cost. Although the Budget of 1863 will show an increase in the 
Estimates for the Army and Navy and other Departments of £2,809,000, 
over that of 1862, there will, it appears, be an actual diminution, supposing 
the amounts now set down not to be increased by any of those supplementary 
credits which have always heavily augmented the original Estimates of 
preceding years, and the army will be reduced from 446,000 men, at which 
it stood on the Ist instant, to 400,000. To bring the revenue to meet the 
actual expenditure, which is now declared to be fairly defined, the new 
means suggested seem to be a tax on horses and carriages, to produce 
£220,000 annually; increased and modified registration fees, £800,000 ; 
increased stamp duties, £428,000; and a tax on contract notes and receipts, 
£500,000 ; making a total of nearly £2,000,000. The current requirements 
of the country will thus, according to M. Fould, be supplied, leaving a 
margin for a hoped-for surplus of £800,000. Among the extraordinary 
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sources of revenue reckoned upon are £2,300,000, from Obligations 
Trentennaires remaining to be issued, and £400,000 from the Chinese 
indemnity. But it will still be needful to make provision for public works, 
and the separate means to be voted for that purpose are to consist of an 
augmentation of the salt duties to produce £1,320,000, and of the sugar 
duties to produce £1,160,000. It would nevertheless appear from the Parisian 
advices that the statement has not altogether been received with favour, and 
that the increased taxation is far from popular. 








Communications, 





To the Editor of the **‘ Bankers’ Magazine.” 


SEPTENNIAL AVERAGES—TITHE COMMUTATIONS. 
Sir—As many of your readers may feel anxious to know the result of 
the Corn Averages for the seven years to Christmas, 1861, published by 
authority in the London Gazctie of Jan. 10ti, viz.— 


s. d. 
WHERE. scesscnsinessss 7 Of per imperial bushel 
BAPICY  secccoscececsee 4 7} ditto 
Oats  ..crcccccrcscecses 3 1 ditto 


I beg to state for their information, that each £100 of tithe rent-charge 
will, for the year 1862, amount to £109. 13s. 6d., or very nearly 2} per 
cent. less than last year’s value. The value for the year 1855 was only 
£89. 15s. 83d., or nearly 20 per cent. below the amount of the present 
ear. 

The following statement from my Annual Tithe Commutation Tables, 
will show the worth of £100 of tithe rent-charge for each year since the 
passing of the Tithe Commutation Act, viz.— 

£ s. d. £s. d. 
For the year 1837 ... 98 13 93 For the year 1850 ... 98 16 10 
1838 ... 97 7 11 1851 ... 96 11 432 


1839 ... 95 7 9 1852 .... 93 16 11} 
1840... 98 15 9} 1853 ... 9113 5% 
1841 ... 102 12 5} 1554... 9019 5 
1842 ... 105 8 22 1855 ... 8915 83 
1843 ... 105 12 23 1856 ... 93 18 1} 
1844 ... 104 3 54 1857 ... 99 13 74 
1845 ... 103 17 114 1858 ... 105 16 34 
1846 ... 102 17 83 1859 ... 108 19 64} 
1847 ... 99 18 10} 1860 .. 110 17 8} 
1848 ... 102 1 0 1861 ... 112 3 43 
1849 ... 100 3 73 1862 ... 109 13 6 





26)2619 16 73 





General average for 26 years £100 15 3 





I am, Sir, your most obedient Servant, 
Cuarites M. WIitxIcu, 
Actuary University Life Assurance Society. 
25, Suffolk Street, Pall Mall East, S.W., 
llth January, 1562. 
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A CROSS TRANSACTION, 


Tue Editor of the Bankers’ Magazine will oblige a reader of it by 
furnishing his views of the legality, or otherwise, of the after-quoted 
transaction. 

Smith and Jones (in no way connected) have each an account with a 
private country bank. Jones has also an account in a joint-stock bank ina 
neighbouring town, where he likewise has a business. Sinith draws a biil 
on Jones (who accepts at the joint-stock bank) and pays it to his credit 
with his bankers, who discount it and present it for payment at maturity. 
The bill is dishonoured; the private banker, as is usual in such cases, 
cannot debit the drawer, but charges it to the account of the acceptor with 
him although payable with another banker in another piace. 

Newport, 12th January, 1862. 


{We do not think the country bank is entitled to charge Jones’ account 
with the dishonoured bill; that is, the bank is not entitled to treat Jones’ 
effects in their (the bankers’) hands as payment. But the question 
seems theoretical rather than practical. ‘The bank could sue Jones 
upon the bill, and so compel him to authorize the bank to charge the 
amount against his account; or if Jones drew on the bank and they 
refused to pay his cheque, and he brought an action, the bank might plead 
the bill as set-off ; so that, gudcunque vid, the bank have a practical remedy 
against Jones’ effects in their hands, assuming him not to be bankrupt.] 





THE ACCEPTOR OF AN ORDINARY BILL. 

Smr,—In reference to my letter of 7th November, inserted in your 
magazine of December, if any of your readers require legal authority to 
charge the acceptor of an ordinary bill (there are exemptions) although 
accepted payable at his London agents, 1 would refer to 1 and 2 Geo. 4, 
c. 78, or to the last edition of “Byles on Bills of Exchange,” 182 and 
following pages. 

I an, Sir, 
A SupscripEr. 

15th January, 1862. 


THE REDUCTION OF THE RATE OF DISCOUNT. 


Tue Bank of England and the Bank of France have each this month 
made an alteration in their terms of discount. The Bank of England 
lowered the rate on the 9th of January trom 3 per cent., at which it 
had stood since the 7th of November, to 25 per cent. This is the 
lowest rate that has been adopted during the past two years, and 
although the stock of bullion held is a million or so below the average 
possessed by the Bank during the six months when 2} per cent. was 
the lowest charge, the measure appears to be perfectly justified by the 
ordinary position of the market. 

The Bank of France, on the 21st January, varied their rate of dis- 
count from 5 to 44 per cent. The former rate had ruled about one 
month, the reduction not having kept pace with the sudden decline 
which ensued in the Bank of England minimum when the fall first 
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set in. It will yet be perceived that the quotation is still 2 per cent. 
above the official rate current in this market, but the cause for the 
dissimilarity in the quotations is well understood. Although the 
strongest faith is not altogether placed in these movements on the 
other side of the channel, when financial measures are contemplated, 
many seem inclined to view the reduction as a satisfactory indication 
of what is hereafter to be accomplished by the Emperor and M. Fould 
in the shape of general economy, in a measure since borne out by the 
publication of the Budget. Things are, however, far from being in a 
satisfactory position in France, the distrust prevailing being very 
general. 
SUSPENSION OF SPECIE PAYMENTS IN AMERICA. 

Tue intelligence of the suspension of specie payments by the United 
States Treasury, and by the New York, Boston, and Philadelphia 
banks, has not occasioned great surprise, because, from the current of 
recent proceedings, these events were anticipated. In the first place, 
the resolution will permit the Federal Government to prosecute the 
war against the South by an unlimited issue of paper money ; but 
how long this will satisfy the public appetite, or to what extent the 
operation can be carried, constitute questions that no one is in a 
position to determine. It was all along very evident that the autho- 
rities at Washington would be reduced to this alternative, the 
impossibility of obtaining funds in Europe, together with the accruing 
amount of debt, having greatly embarrassed their situation. The 
effect to be produced, in the second place, by the suspension of specie 
payments on the part of the New York Banks, will be to retain 
possession of the larger amount of bullion which they at present have 
in custody. The rise in the rate of exchange, already standing at 
114}, has been checked ; but nevertheless, even at this point, the 
efflux of specie cannot be altogether arrested. It may be well 
imagined that this posture of affairs on the whole is not calculated to 
strengthen the credit or business prospects of the North abroad, and 
that consequently greater caution than ever will be manifested in the 
mercantile transactions that may take place between the United 
Kingdom and New York. Whatever is required will have to be 
paid for in bullion, and this must narrow engagements to a point that, 
under such circumstances, cannot fail to be more advantageous to the 
seller than the purchaser. The mixed population of the North will 
assuredly never be satisfied with the results of the new order of 
things, and discontent will be engendered, which may entail anarchy 
of a formidable character—if it be only class against class, as bringing 
about the change or assisting to institute these thoroughly unwelcome 
financial measures. Down to the latest moment, the same embar- 
rassment among financialists and others exist. The Treasury are 
issuing large quantities of paper ; it floats for the present, but this is 
not likely to be the case long. The premium on gold has advanced 
to 4} per cent. ; yet even at this price gold is coming forward, and 




















Development of Enterprise in India. 109 


will continue to do so in moderate amounts. The paralysis which has 
now come upon America, particularly the North, will even after an 
adjustment of its relations with the South interfere for a lengthened 
period with its prosperity, and it is much doubted if its credit will 
ever be properly re-established. 








VICTORIA RAILWAY LOAN. 


Tue representatives of the Six Associated Australian Banks announced 
on the 20th Jan. the negotiation of £1,600,000 6 per cent. debentures 
of the Victoria (Australia) Railway Loan, being the remaining portion 
of the total authorised to be raised under the act of the Legislature of 
Victoria, No. 36. The debentures are to bear interest from the Ist of 
April next, and the following is the form of the notice issued. The 
easiness of money at the present moment is very favourable for the 
operation, and there is a full impression that the entire amount will 
be placed. The present quotation of the debentures current in the 
market is about 105, and this, or } per cent. lower, ex coupon, will 
probably be the minimum fixed by the committee on the day named 
for raising the money. When this amount shall have been put out 
the whole loan will have been completed, and then quotations will 
not experience any disturbance through the expectation of further 
issues. Since the above was in type, the loan has been most success- 
fully negotiated, tenders for £6,000,000 having been sent in. The 
minimum was 102 ex coupon, or 105, and the tenders were from par 
up to 103-5’s ex coupon. 





THE CITY LIFE ASSURANCE COMPANY. 


Tue prospects of life assurance under good management were never 
brighter than at the present juncture. It is quite certain with vigilant 
circumspection a well-organized office may not only transact a satisfactory 
business, but likewise create for itself a position. So many of the mushroom 
establishments have been cleared away, and so many more must go, that 
room will be ieft for those whose claims to support appear almost undoubted. 
The City Life Assurance Company, if prudently conducted, possesses all the 
elements of success, and the directors, including careful practical men of 
business, with useful connections, they ought in a few years to attain full 
prosperity. 








DEVELOPMENT OF ENTERPRISE IN INDIA. 


UnpveER a modified and improved administration it was always said that 
the resources of India could be greatly developed. The tendency to this 
end has become more and more visible since the suppression of the 
mutiny and the rapid completion of the railway undertakings in the 
several presidencies. In addition, the introduction of steam on the 
internal rivers, and the support the local authorities afford to these 
companies, will increase the general facilities which were before so much 
wanting to local transport. The East India Agency Company proposed to 
be established will take rank second to none in its ultility and important 
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commercial bearing, particularly in connection with the cotton question, 
which alone should recommend it to notice. The names of the directors, 
and thse associated with them, afford full warranty for the bond 
fide objects of the undertaking, both with regard to management here and 
in India. The Indian Freehold Land and Investment Company is another 
undertaking possessing features of importance, and is consequent upon the 
new regime of affairs. The acquisition of property, and the advantageous 
arrangements that may be made for holding land, will place the company 
in revenue receipts at an early date, and hence success would not appear 
in the slightest degree problemetical. 


THE PROGRESS OF LIFE ASSURANCE. 


Tue North British Insurance Company appear to have made considerable 
progress, and if its business still increases in proportion to what it has done 
the results cannot fail to prove most gratifying. During the last year the 
amount of life policies issued by this company exceeded £500,000, being 
greatly in advance of the operations completed in any previous year since 
its establishment in 1809. The almanac issued by this association is a 
perfect gem in its way; as a specimen of printing it is decidedly one of the 
prettiest and neatest ever sent from the press, whilst inan utilitarian sense 
it possesses features of the most salient description. The statistics are not 
the least valuable portion of the contents. 


EXTENSIVE FORGERIES ON THE BANK OF RUSSIA. 


Five Polish Jews, of the names of Chlom Reichberg. of 12, Haberdasher- 
place, Hoxton, diamond setter; Woolf Harwitz, of 4, Little Prescott-street, 
Goodman’s-fields, commission agent; Abraham Josephson, of 28, Prim- 
rose-street, Bishopsgate, a travelling jeweller; Abraham Rosenberg, of 
Gooch-street, Birmingham. picture-frame maker ; and Koifman Weber, of 
Bedford-street, in that town, tailor, have for some days been in eustody 
on a charge of extensive and systematic forgery in this country of Russian 
rouble notes, and have already undergone several examinations at the 
Mansion House, and are stillunderremand. The ease, so far, is one of the 
ordinary character. The prisoners, one or other of them, having employed 
engravers in this country, to engrave the necessary plates, information was 
given to the police, who kept a watch upon their mevements, and, when the 
case was so far completed as to insure a conviction, they were taken into 
custody, and, as a matter of course, the forged instruments were found in 
their possession. Other witnesses have yet to be examined ; but ultimately 
the prisoners will be committed to take their trials at the Central Criminal 
Court. 


DEATH OF MR. JOHN MASTERMAN. 


One of the most honoured amongst the citizens of London has just 
passed away peacefully from amongst us. Mr. John Masterman, the head 
of the well-known banking firm of Messrs. Masterman, Peters and Mildred, 
who represented the City in the conservative interest for several years, died 
on the 23rd of January, at the advaneed age of 81. It has fallen to few 
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men holding the position he did to make so many friends and so few enemies 
during a long political career. Respected equally in those circles ito which 
his daily avocations took him and in the House of Commons, his opinions 
were always characterised by so much moderation and solid good sense 
that he reflected back on the constituency which had elecied him the dignity 
with which their confidence had invested him ; and we need only turn to 
the elections that have taken place since his retirement from political life to 
realize the loss to the conservative party occasioned by it. Death at the 
age of 81, closing a well-spent life, and an honourable and useful career, 
leaves little to regret save to the near circle of relatives and friends. Yet 
it is almost with a sense of bereavement that we pay this last tribute of re-: 
spect to Mr. Masterman. In his own family and by his domestics he was 
much beloved; and the clerks in the bankin: firm, from the highest to the 
lowest, speak of his great consideration for their interest and for the good 
conduct of the establishment. 


FAILURE OF THE BANKING HOUSE OF MESSRS. 
H. O'SHEA & CO. 
Tue private letters from Madrid are filled with complaints of the ruin and 
misery occasioned by the failure of the banking firm of Messrs. H. O'Shea 
and Co, The principal people in Madrid had large deposits placed in the 
house ; M. Osma $90,000; the Minister of Marine, $45,000 ; and other per- 
sonages in proportion. Upwards of three hundred families are alleged to have 
been completely sacrificed through the suspension. An aged magistrate, M. 
Esperanza, who kept all his savings in the house, dropped dead on the intelli- 
gence of his loss being communicated to him. The liquidation is expected 


to be of the most unfavourable character, the creditors, after cursory inves- 
tigation, placing little reliance in the assets. An examination of the accounts 
shows that the suspension will represent, as near as possible, £220,000. The 
Tribunal of Commerce of Madrid has declared that the bankruptcy of the 
house shall date from the 4th of the present month (January). 
Mr. O’Sheas and Mr. Kennedy, the partners, who were at first placed under 


The two 


strict surveillance, have been liberated on bail. Mr. Ibarrola, the partner 
who is alleged to have caused the principal mischief, cannot be found, 
though it is still believed he is concealed somewhere in Madrid. Large spe- 
culations and irregular practices have, it is said, reduced the resources, 
which have been for many years gradually diminishing The books for 
the three past years give no light whatever with respect to the real position 
ot the house. 


TESTIMONIAL TO A. DILLON, ESQ. 

We alluded a short timie ago to the completion of the new offices that 
have been built for the Provincial Insurance Company at Wrexham. 
Yhe important position now held by the Provincial Insurance Company 
has become more manifest than ever since its business has been transferred 
to the new offices; and, as the eredit of originating the company and the 
successful working of its complex machinery are mainly due to the 
energetic secretary, a number of gentlemen connected with the princi- 
pality have thought it would be desirable to acknowledge the valuable 
services thus rendered by Mr Dillon; and with a view of carrying out that 
object a committee has been formed, who have put the matter into good 
working order. A number of liberal subscriptions have already been re- 
ceived, and others equally as liberal have also been promised. 
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Savines Bayxs.—A parliamentary return has just been issued containing a 
most elaborate series of statistical tables respecting savings banks in England, 
Wales, Scotland, Ireland, and the Channel Islands. It shows that in 1860 there 
were in the United Kingdom 638 banks, the business of which was carried on 
by 2,045 officers, 1,343 being paid, and 702 unpaid. The amount of security 
given by the latter was £410,220, and by the paid officers £374,615. ‘Ihe 
salaries and allowances of the paid officers came to £94,823. The annual 
expenses of management, inclusive of all payments and salaries, for the year 
ended the 20th of November, 1860”, were £131,596. The number of accounts re- 
maining open on the above day was 1,585,778; total amount owing to depositors 
£41,259,145; total amount invested with the Commissioners for the Reduction 
of the National Debt, excluding the surplus fund, £41,108,998; balance in the 
hands of the treasurer, £292,005; average rate of interest paid to depositors, 
£2. 18s, 11d.; total amount of the separate surplus fund in the hands of the 
Commissioners, £355,531; rate per cent. per annum on the capital of the bank 
for the expenses of management, 6s.; annual number of receipts from depositors, 
1,928,174; annual number of payments to depositors, £882,052; average amount 
of receipts from depositors during the year, £4, 18s. 1d.; average amount of 
payments to depositors, £9. 6s. 9d. 





Tue Porrar Savines Bank.— The trustees and managers of the Poplar Savings 
Bank, which has now been established nearly 50 years, have just issued their 
financial statement for 1861. From this it appears that the number of depositors 
on the 20th of November, the day on which the accounts were madeup, was 2,360, 
with a balance of £50,599 13s. 8d.; 14 charitable societies, with a balance of 
1,159 17s. 9d.; and six friendly societies, with a balance of £607 18s. 2d., making 
a total of 2,380 accounts, and including a balance of £8 3s. 6d. invested on the 
separate surplus fund, and £276 14s. 11d., the surplus accrued in the year, a total 
balance of £52,652 8s. against £52,485 17s. 7d. due for the corresponding period 
of the previous year. The total amount received from depositors during the 
year was £17,150 15s. 2d.; the interest on moneys invested with the Com- 
missioners for the Reduction of the National Debt was £1,641 4s.; the amount 
repaid, including interest, within the year, was £18,384 4s. 7d.; and the charges 
of management—viz., salaries, rent, printing, stationery, &c., were £241 4s. 2d. 
After deducting the portion of interest allowed by the trustees to the depositors 
and the expenses of management, there remained a surplus of £276 14s. 11d. to 
meet the current expenses of the present year. 





Tue Lonpon Discount Company.—The report presented by the liquidators of 
the London Discount Company at the meeting on the 8th January, stated that 
the large amount of liabilities existing at the time ofthe resolution to wind up 
had run off, and that the assets have been so far realized as to admit of a return 
of 4s. 11d. on each £5 share. The paid-up capital has thus been reduced from 
£178,235 to 16,041. The undivided assets consist chicfly of dividends to be 
reccived from estates now being liquidated in bankruptcy,from which source about 
£5000 will ultimately be realized. There are also other assets of about £1,300. 


MONTHLY CHRONOLOGY. 


January 5.—Suspension of Mr. A. Fitch, trading as “ Fitch and Co.,”” Rood 
Lane, provision merchants, with about £20,000 liabilities, 

5 —Failure of Mr. Edwin Morton Abbott, late of the Bow Brewery, with 
liabilities reaching to £34,000, and assets £6,842. 

6.—Intelligence received of the suspension of Messrs. O’Shea and Co., of 
Madrid, bankers. 

6.—Failure of Messrs. C. Ogleby and Co., of Lambeth, oil merchants, with 
£60,000 liabilities. 
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6.—Stoppage of Mr. T. Mansbridge, London, warehouseman: liabilities about 
£25,000. 

8.—Intelligence received from New York of the surrender of Messrs, Slidell 
and Mason by the Federal Government, in compliance with the demands of the 
British Cabinet, through Lord Lyons. 

9.—The Directors of the Bank of England reduced the rate of discount from 
3 per cent., at which it had stood since the 7th November, to 24 per cent. 

9.—Suspension of Mr. W. Wilcox Martin, of Upper Thames Street, whole- 
sale cheesemonger. 

13.—Conditions issued of a Moorish loan for £501,200 in a 5 per cent. stock, 
at 85. The whole amount was immediately subscribed. 

14,—Intelligence received of the suspension of specie payments in New York. 

14.—Suspension announced of Messrs. L. and G. Rolla, of Genoa, general 
merchants, for about £30,000. 

21.—Failure of Messrs, G. J. Calvert and Co., ironfounders, of York, with 
liabilities reaching upwards of £100,000. 

22.—The Bank of France reduced their rate of discount from 5 to 4}:per cent. 

22.—The Bank of Amsterdam reduced their rate of discount from 4 to 34 
per cent. 

24.—Failure of Messrs. John Forbes and Co., wholesale warchousemen, of 
Laurence Lane. 

27.—The French Legislative Chambers opened with an address from the 
Emperor. 








MERCANTILE SUSPENSIONS. 
The following firms were announced as having suspended payments 
during the month of January :— 
Mr. A. Fitch (Fitch and Co.,) London, provision merchants. 
Mr. Edwin Morton Abbott, Bow, brewer. 
Messrs. O’Shea and Co., Madrid, bankers. 
Messrs. C. Ogleby and Co., Lambeth, oil merchants. 
Mr. T, Mansbridge, London, warehouseman. 
Mr. W. W. Martin, London, wholesale cheesemonger. 
Messrs. L. and G. Rolla, Genoa, general merchants, 
Messrs. G. J. Calvert and Co., York, ironfounders. 
Messrs. John Forbes and Co., London, wholesale warehousemen, 


BANK MOVEMENTS. 


Tue Nationat Banx.—The directors of the National Bank have declared a 
dividend for the past half-year at the rate of 8 per cent. per annum, and a bonus 
of 15s. per share, both free of income tax, being together equal to 14 per cent. 
per annum on the paid-up capital of the bank. 


BANKING OBITUARY. 


On the 25th December, at Twickenham, Thomas Twining, Esq., in his 
86th year. 

On the 23rd January, at his residence, Leyton, Essex, John Masterman, 
Esq., banker, and formerly M.P. for the City of London, in his 81st year. 

On the 10th January, Mr. Henry Kensington, eldest son of the late Henry 
Kensington, Esq., banker, of Lombard Street, in his 62nd year. 

On the 16th January, at Oxford, very suddenly, Mr. Joseph Phillips, aged 
66 years, and for 44 years cashier at the Oxford Old Bank. 

On the 21st January, at Deal, Mr. George Frederick Cousins, late of the 
Bank of England, aged 47 years. 
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MONETARY REVIEW FOR THE MONTH OF JANUARY. 
Tur progress of affairs, financial and commercial, has been certainly more 
satisfactory than it was supposed it could be, considering the late position 
of relations with America. Previously to the receipt of the answer of 
Mr. Seward to the demand of Lord John Russell, great anxiety was ex- 
pressed, since it was confidently predicted that no reparation would be * 
offered, but that hostilities must ensue. The natural result was that trade ex- 
perienced a further check, business at the Stock Exchange became restricted, 
and the only movement by which profits could be secured, was the enhance- 
ment in war risks at Lloyd’s. When, however, it was announced that 
Messrs. Slidell and Mason would be released, and that the attitude of the 
federal authorities was altogether conciliatory, then a general recovery 
occurred, the markets became animated, the appearance of affairs having 
entirely changed. This may be well imagined, when it is intimated that 
the Bank reduced the rate of discount to 2} per cent., the abundance of 
money through the payment of the dividends, with the influx from other 
sources, having lowered the quotation out of doors for first-class bills to 
2$ per cent. The Bank of France subsequently reduced their terms 
to 43 per cent., which indicated an improved position of things. Such is 
the current plethora, notwithstanding the Indian railways have been in 
the market, completing debenture and other subscriptions to the extent of 
about £2,000,000, actually absorbing that amount, that prime selected 
paper has been taken as low as 2 per cent. On the Stock Exchange money 
has positively gone * begging ” at 1 per cent., and is now only quoted at 
14 per cent. It must, neverthelesss, be admitted, that this plenteousness 
arises in a great degree from the stagnation ef general mercantile business, 
and from the indisposition manifested to engage in adventures of any de- 
scription without they are based on the most solid foundation. The 
suspension of specie payments by the Banks of New York, Boston and 
Philadelphia, and also by the federal government, has not created any 
surprise, and beyond marking the effects of the civil war in America, has 
not been regarded with any great interest. 

The variation in the English funds was considerable in consequence of the 
anxiety created with regard to hostilities between this country and Ame- 
rica. When it was found that the Lincoln government were prepared to 
surrender Messrs. Slidell and Mason, there was a strong rebound upwards, 
and an advance of about 2 per cent. occurred from the lowest point. Since 
then, a partial reaction has set in to the extent of about 1 per cent., the 
public having been sellers of stock to take part in the biddings for the 
Victoria Loan. There is now quietude in prices, with very little fluctua- 
tion. Exchequer Bills have been, on the whole, well supported, the abun- 
dance of money inducing purchases. 

In the foreign stock market, the great feature has been the introduction 
and completion of the Moorish Loan for about £500,000, the sum required. 
Upwards of £5,000,000 were subscribed, and the premium has latterly 
varied from 4 to 6, the latest price being about 5 to 4 premium. Turkish 
securities have also rallied, and so have Mexican, the latter through the 
transfer of the agency to Messrs. Baring Brothers and the better advices 
from the republic. Spanish, Buenos Ayres and Venezuela must be viewed 
as in a more satisfactory situation, and the disposition has been slightly to 
encourage business in this department. 

Railway shares have generally been in a better condition, though the 
transactions have again rather decreased. In the middle of the month the 
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purchases were considerable, the operators following prices in the course 
indicated by Consols. ‘Through this state of things animation was 
temporarily apparent. Latterly less buoyancy has been observable, but 
the market, nevertheless, is not in an unsatisfactory position, The traflic 
returns within the last fortnight have diminished, while the estimates of 
the dividends are scarcely as good as was anticipated. Indian, Lombardo- 
Venetian and Canadian shares have in all cases been firmer with an in- 
creased business. 

Joint-Stock Bank shares, through the very satisfactory results of the 
dividends, have further advanced. Indeed, the purchases have been 
pretty equally distributed through the various deseriptions, the improve- 
ment being altogether well supported. The half-yearly reports have 
certainly proved most encouraging, and the directors and managers deserve 
to be most strongly applauded for the success of their management. 

Although there has been no great activity in the produce markets, 
operations have been more extended since the settlement of the American 
difliculty, which has slightly stimulated prices and impurted a healthier 
tone to affairs. 

The following are the fluctuations in English and Foreign Stocks and 
Railway Shares, during the month just concluded :— 

















brienen | riznest, | towes, | Hoge 
Eneutsu Funps. - -| 
Consols see rom ees | 92 to 2 943 912 93 to 3 
Exchequer bills (June) ... |12/ to 13/) 25/ pm. | 8/ pm, |20/ to 23/ 
pm. pm. 
Foreien Srocks. 
Brazilian Poon aa ee 983 102 983 102 
Buenos Ayres... ate ane _— 943 90 913 xd. 
Chilian, 6 per cent. ... ove sisi 102 102 102 
Dutch, 23 per cent. ... pre 643 663 643 643 
Mexican awe aon eee 27 302 26% 30} 
Peruvian, 43 per cent. eee —_ 953 983 984 
Russian on se was _ 99% 98} 983 
Spanish “ie eee oe 514 54} 50 543 
Turkish, 6 per cent. ... isa 76% 84 763 833 
Ditto, 4 per cent. ... nee 102 104} 102 104 
Rattway Swares, 
Brighton aon on eee 116 121 116 121 
Caledonian... ee wee | 10008 105} 1013 1044 
astern Counties saa ae 52 55 dif 544 
Great Northern ie es 1133 11543 113 113 
Great Western pe ais 68 S04 67% 65} 
Laneashire and Yorkshire... 106 1093 105% 109 
London and North Western ... 92 953 912 94§ 
Midiand nee pore sla 12732 1343 1273 1334 
North Staffordshire ... as 123 134 128 13 
South Eastern... —_ aa 76 793 75% | 79 
South Western — ane 93 } 983 y2— | 97} 
York, Newcastle, and Berwick | 100 | 1024 994 | 1002 
York and North Midland —... 89 )} 918 882 | 892 
East Indian... sai ooo | 1002 | bose 101 | 1013 
Northern of Franee ... ara 384 | 393 383 | 39 
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STATE OF TRADE. 
Tue state of trade in the manufacturing districts is not encouraging, but 
it is rather better than it was a fortnight or three weeks ago. Still the 
character of the orders would lead one to believe that as the Spring 
advances a revival in some branches will take place. 





THE GRAIN TRADE. 


Tuere has been rather more activity displayed in the grain trade during 
the last month, but without any material variation prices have ruled very 
firm. The arrivals of wheat from abroad have been large, and as the 
home-grown samples have proved in better condition, consumers have 
shown rather more disposition to purchase. Barley, for both malting and 
grinding purposes, has been more looked after, and prices have consequently 
had an upward tendency. Oats, beans, and peas have been in good 
demand at steady rates, The latest official averages were as follows :— 
Wheat, 61s. 4d. per qr.; Barley, 36s, 1ld.; Oats, 22s. 2d.; Rye, 36s. 8d. ; 
Beans, 40s. lld.; and Peas, 41s. 1d. 
The Gazette returns for England and Wales have been :— 


Corresponding 

Week Wheat. Weekly Six Weeks’ Six Weeks 
ending Qrs.sold. Average. Average, Duty. Last Year. 
1861. es d. x s. d s, 4d. 
Dee. Bh ccccsoccncee OOOOF GI 6G uu. a t aa See 
se 2B ceccccccccce- 95,104 Gl 4 ... 60 a. ww DF 


dom. 4 ctemccsee GUST GF 1 4 8 wa &§ & =a Fe 
oe SBE succacsccnse S020 CGETL wo GO cos 1 O oe 34 @ 
oo Bute POS C44 iw SEew tw OF 
The importations since the harvest of 1861 have been :— 
Wheat. Other Grain, Total. 
Qrs. Qrs. Qrs. 
Twenty-one weeks ended December llth 2,296,222 2,060,745 4,356,967 
Five weeks ended January 15th cee 981,639 381,125 1,362,764 
3,277,861 2,441,870 5,719,731 
And the weekly averages have been :— 
Twenty-one weeks ended December 11th 109,000 98,000 207,000 
Five weeks ended January 15th Sita 196,000 76,000 272,000 
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More 87,000 Less 22,000 More 65,000 








NOTICES TO CORRESPONDENTS. 

Orders and remittances should be forwarded to Messrs- Groombridge and Sons, Pater- 
noster Row, and communications for the Editor of the Bankers’ Magazine, to No. 8, 
Birchin Lane. Reports of meetings and information with respect to banking movements 
are solicited, in order to keep the public acquainted with general details. One or two 
letters stand over. 

A Susscrizer (Wakefield).—No foreign bill stamp is required in the case alluded to. 
The law applies to the place where the bill is drawn. 

G. FE, (birmingham)—The allusion was not graceful, and in any other communication 
shall be most carefully erased. It was an oversight to have allowed it to pass. 

Credit : its nature and power, shall appear next month. Will the writer communicate 
an address to which a note may be forwarded ? 











